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BSPP General Secretary's Speech on Political 
Objectives 

42000262a Rangoon THE WORKING PEOPLE'S 
DAILY in English 27 Jan 88 p 1 


{Text} Burma Socialist Programme Party General Secre- 
tary U Aye Ko delivered the opening speech ai the first 
meeting of the 1988 Peasants Day Observance Central 
Committee: 


In his speech, General Secretary U Aye Ko said that the 
meeting was being held to coordinate measures for 
observing the 1988 Peasants Day mass rallies State and 
Division-wise in accordance with the project laid down. 
He said that in order to observe the Peasants Day with 
full political essence, the Burma Socialist Programme 
Party has annually laid down political objectives and the 
political objectives laid down for this year are: 


(One) to strive to consolidate and extend the organiza- 
tional setup and keep their leadership of the Peasants 
Asiayone at all levels dynamic: 


(Two) for peasants to carry out agricultural production 
work with might and mn for the successful imp'emen- 
tation of the economic plan of the State: and 


(Three) for peasants to constantly join hands with the 
Pyithu Tatmadaw for ensuring peace and tranquility in 
the country. 


He said that it was necessary for the Peasants Asiayone 
at all levels as well as the peasants throughout the 
country to take these political objectives seriously and 
implement them. 


He pointed out that as the country is an agro-based one, 
the majority of the people depend on agriculture work 
for their livelihood. This is the reason why the Party has 
designated the peasants as one of basic forces of the State 
and is utilizing the united strength of this force, he said. 
Moreover, the Peasants Asiayone at all levels were 
formed and they are carrying out organizational, agita- 
tive and educative work to get the entire mass of peas- 
ants to take an active part in the political, economic and 
organizational affairs of the State. In this situation, the 
Peasants Asiayone at all levels must not only make 
widespread contacts with the peasants and enlarge and 
extend its organizational setup, but must also systemat- 
ically strive to make the organizational work compact, to 
ensure swifter relations between the higher had lower 
levels and to make the leadership role of the Asiayone at 
all levels dynamic. 


He stressed the need for the leading personnel of the 
Peasants Asiayone at all levels to visit the villages and 
fields and strive to be well- acquainted with the desires 
and attitudes of the peasants, their needs, their difficul- 
ties and their endeavour and help them boost production 
and meet their social needs through fair means. This, he 
pointed out, would enable them to win the love and 
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respect of the entire mass of the peasants and help to 
enhance the organizational work of the Peasants Asia- 
yone at all levels and raise their leadership role. 


He said that as Burma is basically an agricultural coun- 
try, its main economic work is agricultural work. Hence, 
it iS vital to give priority to boosting agricultural produc- 
tion so that the economic plan of the State could e 
successfully implemented and thus bring about the eco- 
nomic development of the State. He said that at present 
there are more than 25 million acres of land put under 
various crops, including paddy. The system of feeding 
water is being used in cultivating 13 percent of net 
cultivable acreage. He said that due to the leadership of 
the Party and concerted efforts of the State sector and 
the peasants, production of crops including paddy had 
increased considerably in 1986-87. 


He underscored the need for making greater efforts at 
extending the cultivation work to meet the domestic 
consumption sufficiently and for growing plan crops as 
scheduled so as to meci the targets. 


He said that only after domestic consumption needs had 
been met, would the surplus be exported. This is the 
reason why, he said, that the Peasants Asiayone at all 
level must constantly carry out organizational work 
among the peasants to get them to strive more enthusi- 
astically and energetically to increase production of 
crops. 


The General Secretary pointed out that at present the 
population of the country stood at more than 38 million 
with an annual rate of increase of about ? per cent and 
that the population would become about 50 million by 
the year 2000. Therefore in order to have sufficient food 
not only for the present population but also for the 
population in future, cultivation of crops, including 
paddy, must be carried out systematically according to 
plans. Cultivation work should be extended in such a 
way that more crops could be produced not only to meet 
the needs for domestic consumption and to supply 
industrial raw materials for the mills and factories estab- 
lished by the State but also to step up exports. He 
pointed out the need for the Party, the State machinery 
and the Peasants Asiayone at all levels to strive hard to 
boost production of crops in the agricultural sector. 


Methods such as reclaiming virgin land and fallow land 
are being applied and inputs such as chemical fertilizers, 
natural fertilizers and insecticides are being utilized to 
increase the per-acre yield of crops so as to be able to 
increase agricultural production. Other tasks such as 
building dams and embankments, tapping of under- 
ground water sources and flood preventive measures are 
being taken. He pointed out that the State is spending 
huge sums of money in the interests of the entire people, 
including the peasants. Moreover, in order to raise the 
living standard of the peasants, the state has been 
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Carrying out work of improving the communication links 
and of ensuring rural development as well as education 
and health activities from year to year. 


He said that besides the work being carried oul to serve 
the interests of the peasants, crops with the exception of 
jute, sugarcane, rubber and cotton were decontrolled in 
the interests of the peasants and hence peasants who are 
citizens can now freely buy and sell decontrolled goods 
within the country. He said that just as it was necessary 
not to affect the interests of the peasants who cultivate 
the crops, so also it was necessary to see to it that the 
consumers do not have to bear the burden of exorbitant 
prices and hence the work should be carried out with 
fairness and Cetana by taking only reasonable profits. 


He urged the Peasants Asiayone at all levels to cooperate 
with the organizations concerned to organize the peas- 
ants to get them to respond to the generosity and Cetana 
of the State by paying in land revenues and water and 
irrigation tax with plan crops within the prescribed time 
in full and by extending cultivation, production and sale 
of paddy and various beans and pulses. He underscored 
the need for the responsible organizations to systemati- 
cally supervise those who deal in crops to do so within 
the prescribed rules and pay in profit tax with plan crops. 
He also reminded the peasants to observe the prescribed 
laws, rules and procedures in buying and selling decon- 
trolled crops and to be aware of being misled by profi- 
teers. 


He told the Peasants Asiayone at all levels to be con- 
stantly in contact with the peasants and educate and 
Organize them so that pernicious businessmen cannot 
penetrate. 


They must constantly do organizational work among the 
peasants so that he peasants themselves know how to 
have a balance between personal interests and those of 
the other as well as they carry out agricultural and 
livestock breeding extension work in the interests of the 
entire people. He pointed out that the peasants must 
strive hard to step up production work for the success of 
implementing the economic plan of the State. 


To bring about development in the socialist society, he 
stressed, it was necessary to have peace and tranquillity 
in the country. Hence, the Pyithu Tatmadaw is striving 
to crush the insurgents and destructive elements who are 
impeding development and carrying out destructive acts. 
He said that the people who are aware of the wrong and 
destructive acts of the insurgents are getting disgusted 
with them and are taking an active and enthusiastic part 
in annihilating insurgents. Since the people are cooper- 
ating with the Tatmadaw morally and also with man- 
power strength, the insurgents are disintegrating, desert- 
ing their headquarters and running away in disarray. 
With the country having got rid of the insurgents, more 
State building work could be carried out and therefore it 
is necessary for the people to take part in the tasks of 
blocking out the insurgents. Efforts must also be made to 
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prevent the insurgents from penetrating into consoli- 
dated areas and for the people to search them out and 
give information about them conscientiously to expose 
them. The peasants are to cooperate with the Tatmadaw 
constantly for the annihilation of the insurgents and 
destructionists. 


He said that the political objectives of the Peasants Day 
were laid down so that the entire working people, includ- 
ing the peasants, may take an active and enthusiastic 
part in implementing the tasks of consolidating the 
organizational setup of the Peasants Asiayone at all 
levels, of stepping up production work in the agricultural 
sector, of annihilating the insurgents and of strengthen- 
ing peace and tranquillity of the country. He said that 
these political objectives were to be adopted as resolu- 
tions at the Peasant Day mass rallies to be held State and 
Division-wise. He said that the Peasants Asiayone at all 
levels had the responsibility to get the entire mass of the 
peasants take the resolutions seriously and implement 
them. 


He then urged the Peasants Day Observance Central 
Committee members at the meeting to give rank views 
on matters presented at the meeting for the systematic 
holding of the !988 Peasants Day mass rallies State and 
Division-wise with full political essence. —NAB 
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em on Leaders, Activities of BCP, KNU, 
IA 

42000261la Rangoon THE WORKING PEOPLE'S 
DAILY in English 25 Jan 88 p § 


{Article by Tun Zaw Htwe: “Three Paper Tigers”) 


[Text] Leader of the Burma communist Party (BCP) Ba 
Thein Tin, leader of the KNU Karen insurgents Nga 
Mya and leader of the KIA Kachin insurgents Brang 
Seng top the insurgents and destructive clements who 
have been constantly trying to destroy the perpetuity of 
the independence and sovereignty of the State and the 
weil-being and interests of the indigenous working pco- 
ple. They are not only carrying out destructive activities 
to the utmost in competition with one another but also 
making their utmost efforts to make themselves rich. 
They are great egoists and self-seckers. 


BCP leader Ba Thein Tin, whose health is deteriorating 
seriously,is taking refuge in a border area and undergo- 
ing medical treatment. He is one who once went abroad 
and sought help for the continued existence of the BCPs. 


At present Ba Thein Tin is incapable of providing 
leadership and guidance to the BCP, which is deteriorat- 
ing both politically and militarily. 


The BCPs are militarily, at their tether’s end and have to 
concentrate on expanding their opium business. The 
opium business is directly controlled by the central 
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headquarters which gets BCP units to undertake the 
business as a group to ensure that it has not become 
individual business. It is learnt that the BCPs are now 
able to get heroin produced in the border areas and that 
it is also extensively engaged in the business of “yellow 


opium”. 


Another person who is giving trouble to the to the 
working people is KNU leader Nga Mya. Nga Mya lives 
in luxury in border areas and is getting richer. He now 
has 200 million US dollars in his possession which he has 
obtained from various sources. He has set up companies 
abroad with money he has obtained from robbing the 
people, from exploiting the rank and file and from the 
taxes levied by the blackmarket gates. As Nga Mya is 
doing everything for his own selfish ends there have 
arisen disputes and clashes among the leaders of the 
KNU and the followers are faced with hardships and are 
getting dissatisfied and demoralised. Since the indige- 
nous working people are fighting the KNU insurgents 
hand in hand with the Pyithu Tatmadaw, Nga Mya is 
getting isolated and almost in his last ditch. He has come 
to realize that his days are numbered. So, as a way out, he 
has resorted to terrorist acts of getting his men to learn 
sabotage methods from foreign mercenaries and killing 
off people exploding mines and time-bombs. The people 
are now getting more and more disgusted with the KNU 
insurgents. 


Another person who is trying to outdo BCP Ba Thein Tin 
and KNU Nga Mya in carrying out terrorist acts and in 
committing crimes against the people is KIA leader 
Brang Seng. 


KIA leader Brang Seng is a devil incarnate. He is both 
inwardly and outwardly rotten. He is evil. He is against 
the people. He commits such atrocious acts as killing 
people and causing destruction to their properties. He is 
personally engaged in the illegal and treacherous busi- 
ness of smuggling out such precious possessions of the 
State as gems including jade and forest products and of 
trafficking heroin and opium. He is an outright self. 
seeker. 


Brang Seng has been an evil-minded and tricky person 
since his school days. He broke the disciplinary rules of 
the school time and again. He indulged in drinking and 
gambling and disturbed others at night playing guitar 
and singing songs and was even rude to boarding master 
in his dealings. He was an undisciplined student who 
took every opportunity to criticize the social club of the 
school. Although Brang Seng was not good at football, he 
wes well-known for his art of committing foul acts and 
hurting the other players. 


A school teacher remarked thus in connection with the 
evil deeds committed by Brang Seng today: 
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“Brang Seng 1s evilminded, tricky. reckless. We helped 
him get a degree with a view to making more graduates 
available in the Kachin State. Our having made him into 
20 educated person is like fixing a bull's horns to the 
heard of a horse. It is a great loss to the State as well as 
to the Kachin State.” 


Not satisfied with his committing treacherous acts and 
playing tricks within the KIA, the BCP and the Ma Da 
Ta, he went abroad to obtain aids to enable him to carry 
out more destructive activities in the country. 


While in Manepalaw area in the Karen State, he made 
contacts with some foreign business and got a fake 
Taiwan passport under a Chinese name left for a visit to 
three Asian and two European countries during October 
1987. Brang Seng’s interview with correspondents was 
carned as a news item by ASAHI, an evening newspaper 
in a country in the Far East. The news item quoted Brang 
Seng as saying that he was the chairman of the Kachin 
insurgents’ Organisation with a strength of 8,000 men 
(actually it is about 3,000), that he was leading the Ma 
Da Ta made up of nine insurgents’ organisations, that he 
had visited three Asian countries and achieved consid- 
erable success in his endeavour and that he would like 
others to give him military, political and social assis- 
tance. 


An interview with Brang Seng was broadcast in the 
English programme of a broadcasting station of a West- 
ern Evropean country on 17 November last. In it Brang 
Seng said that the Tatmadaw was destroying Kachin 
villages, and that it committed murders not only in 
Kachin State but also in Karen State. That was just sheer 

. Some forcign correspondents who knew of 
the true facts told him that what he had said was not truc, 
that the Burmese Government was fighting for the 
political cause it believed in and that what Brang Seng 
had said was diametrically opposite to what the Burmese 
Government was doing. Thus, Brang Seng’s lics were 
laid bare. 


Brang Seng stayed in a well-known city in a Western 
European country for about a weck and tried to visit the 
United States of America. Since Brang Seng is a well- 
known producer and trafficker of narcotics drugs and a 
blackmarketeer, he was not given permission to visit the 
United States by the US Government which gives top 
priority to the task of doing away with narcotic drugs. A 
shameful rebuke! 


Although Brang Seng ignores the hard life his followers 
are leading, he has sent his son “Seng Gu" to a place in 
North America with the money he has obtained from 
smuggling out jade and trafficking opium. So, naturally, 
he wanted to take the opportunity to meet his son and 


give him money. 


However, he has not given up hope of visiting there. He 
is really tricky. He has a tricky plan. He spreac news to 
the effect that a US Air Force C-47 plane which was said 
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to have crashed in an area north of Myitkyina during the 
Second World War was now in the hands of the KIA 
insurgents and that he was able to send back the remains 
of the US airmen and soldiers. 


Brang Seng arrived back on 14 December last to Hwe- 
ponlaung camp where Ma Da Ta chairman Saw Maure!l 
was Staying. On his arrival he at once ordered his men to 
search for the remains of the US Air Force C-47 plane. 
Whether he would get the opportunity of visiting the 
Untied States of America much depends on whether he 
finds the US plane. However, KIA military leader Zaw 
Maing told him that they had no time or opportunity to 
search for the US plane since they were always on the run 
in disarray as a result of the operations launched by the 
Tatmadaw. Brang Seng’s trip round the world to deceive 
others into helping him by covering up his treacherous 
acts is shameful. 


In fact the people have come to fully realize that BCP Ba 
Thein Tin, KNU Nga Mya and KIA Brang Seng are 
paper tigers who are trying to get foreign help to enable 
them to continue to carry out their destructive activities. 
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Repert on Insurgents to Legal Fold 
42000262b Rangoon THE WORKING PEOPLE S 
DAILY in English 16 Feb 88 p 4 


[Text] Rangoon, 5 Feb—Realizing their past misdeeds, 
more members of insurgent groups gave ihemselves up 
to various Tatmadaw camps together with assorted arms 
and ammunition between 8 and 26 January 1988. 


In the Northern Command area, privates Puraparasat. 
Bikara and Zunluttu of No 4 company of the No 253 
battalion of the KIA insurgent group surrendered to the 
Waingmaw camp bringing in one M 21! automatic rifle. 


In the Eastern Command area, private Maung Kyaw of 
the No 6 battalion of the KIA insurgent group surren- 
dered to the Mobye camp; section leader Ai Reh of the 
No 084 battalion of the BCP surrendered to the Saga 
camp bringing in one M 20 pistol: section leader Kya Hts 
and private Kya Pein of No 086 battalion surrendered to 
the Kyet-u-taung camp bringing in one M 14 automatic 
ri/le, private Kha-leere of the Karenni insurgent group 
headquarters surrendered to the Ngwetaung camp. pri- 
vate Mya Maung surrendered to the Tachi-iek camp, and 
private Aung Cho of the SURA brigade No 273 of the 
SSA insurgent group surrendered to the Namsan camp 
bringing in one M 22 automatic rifle. 


In the South-East Command area, private Win Naing 
alias Win Kyi of Mon insurgent Nai Shwe Kyin group 
surrendered to the Ye camp, and private Saw San Aye of 
central security company No 8 of the KNU insurgent 
group surrendered to the Wegyi camp. 
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In the North-East Command area, private A: Kyaing 
alas Kyaw Hla of the No 3 brigade of the SSA insurgent 
group surrendered to the Nawnghkio camp. deputy 
township commander of the Panku township unit of the 
KIA insurgent group Dweyja alias Laja and private Aung 
Hila of the No 2 company of the No 12 battalion 
surrendered to the Manwanc camp. privates Aung Li and 
Ma Myint Thu of the central headquarters surrendered 
to the Muse camp: and I/cpl Sai Ai Maung alias Zaw 
Aung of the No 3 company of the No 2 battalion 
surrendered to the Narle camp bringing in one M 20 
pistol —NAB 
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of Insein Locomotive Workshop 
42000261b Rangoon THE WORKING PEOPLE'S 
DAILY in English 27 Jan 88 p § 


[Text] Rangoon, 26 Jan—Burma Railways Corporation 
Insein Locomotive Workshop has targeted to repair 18 
big-size diesel locomotives and six medium-size diesel 
locomotives during 1987-88. and as of today 12 big-size 
diesel locomotives and nine medium-size diesel locomo- 
tives have been repaired. 


In addition, four diesel locomotives, cach of which has 
1,600 horse power, were fitted with new RVR diese! 
engines to heighten the engine power of these locomo- 
tives. 


Beginning in 1981-82. the Insein Locomotives Work- 
shop reconditioned and repaired diesel electric locomo- 
tives, and in September 1982 altogether 12 dicse! loco- 
motives were improved in all respects. 


As diesel locomotives accidentally damaged were rebuilt 
by laying down a special project, foreign exchange was 
saved to a great exicnt. 


As a result, the workshop employees became thoroughly 
conversant with new and advanced techniques as regards 
repair work. 


During 1983-84, the workshop was able to rebuild four 
diesel electric locomctives and carry out mid-life repair 
work on five other diesel clectric locomotives, and 
during 1984-85 special mid-life repair work was carried 
out on five diesel clectric locomotives. 


In addition, as a work project. five shunting locomotives. 
each of which has 500 horse power, were imported from 
Japan, and the workshop from August 1986 began to 
assemble and build these locomotives, and the work was 
completed in February 1987. 


During the three-year period from 1988-89 to 1990-91, it 
is targeted to carry out special mid-life repair work on 24 
diesel locomotives, ard during coming 1988-89 major 
repairs will be carried out on 27 diesel locomotives. 
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At present, the Burma Railways Corporation 1s using in locomotives, and 45 “KSK™ and Kawasaki diesel 
passenger and freight transportation service 149 Als- hydraulic locomotives. making a total of 262 locomo- 
thom diesel electric locomotives, 63 Krupps diese! lives 

hydraulic locomotives. five Hitachi diesel hydraulic 0666? 
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BUSINESS NEWS Editorial Views GSP 
Facilities 

42000259 Jakaria BUSINESS NEWS in Enelish 
3 Feb 88 p 2 


[Text] The United States is unilaterally withdrawing 
GSP (Generalized System of Preferences) facilities from 
South Korea, Taiwan, Hongkong. and Singapore. cffec- 
tive as of 1989. What does this mean, and what is the 
impact on Indonesia” 


The GSP facilities are granted by industri4lized coun- 
tines to developing nations with the aim of assisting their 
economies. Labour-intensive goods from the developing 
world can enter the industrialized countries duty-free. 
On the other hand, the developing countries receiving 
the GSP facilities have no obligation to “repay the 
kindness.” This 1s in line with the purpose of Chapter IV 
of the GATT agreement, which gives a special and 
differential status to the developing nations. 


The developing countries are diverse. Some are very 
poor, such as those in Africa, Nepal, Bangladesh, etc. 
However, others have begun to develop into NICs 
(Newly Industrializing Countries), like South Korea, 
Taiwan, Hongkong. Singapore in Asia and Brazil, Mex- 
100, Argentina. in Latin America. All countries whose per 
capita income 1s still below U.S.$8.500 per annum are 
— as developing nations entitled to enjoy the 
GSP. 


The United States is now handling its trade balance 
deficit. On the one hand, it encourages the Uruguay 
Round so that GATT will rultilaterally launch general 
liberalisation of trade effective for all countnes. But the 
United States also adopts stern measures unilatcrally 
and bilaterally to force its trade partners to change their 
trade policies. The US. pressure on Japan has been fairly 
successful. Japan has considerably revalued its currency 
and its domestic market has started to be opened. But 
Asian NICs then seize a good opportunity. Their curren- 
cies are not revalued so that the setback of Japanese 
exports to the United States is filled by them. 


Hence the United States has since last year imposed 
pressure on the four Asian NICs to reduce their exports 
to the United States and increase their imports, among 
others by revaluing their currencies. The recent unilat- 
eral move by the United States is in “retaliation” of the 
slow reaction of the Asian NICs. 


What is considered unjust is that the United States does 

not revoke the GSP facilities granted to NICs in other 

continents, such as Brazil, Mexico, Israel etc. Why? One 

of the reasons 1s political. Brazil and Mexico have a lot of 

debts to U.S. banks, which can only be repaid with 

= lzrael has a strong political lobby in the United 
tes. 
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The value of GSP exports from the four Asian NICs 1s 
very big, ic. U_S.$9-10 billion per annum. However, as 
the import duty involved ts only 5 percent on the 
average. by slightly reducing the main cost they can 
safeguard their interests. In fact, it will be more effective 
if the NICs revalue their currencies. 


Indonesia has never been able to utilize the GSP signif- 
icantly. Actually the GSP 1s meant to help such develop- 
ing nations as Indonesia. But the export of labour- 
intensive goods from Indonesia 1s mostly composed of 
handicrafts, and such exports cannot reach the value of 
hundreds of millions of dollars. However. electronic 
goods, clectnc appliances, children’s toys, ornaments. 
sport articles, musical instruments cic. can all obtain 
GSP facilities. Most of the GSP goods exported by NICs 
are industrial products rather than handicrafts. 


As an ASEAN member Indonesia has firmly protested 
since the Unsted States first suggested that the GSP 1s no 
longer appropriate for such a nation as Si . Indo- 
nesia’s attitude is based on “ASEAN solidarity.” But if 
the United States has unilaterally made its decision, we 


can only accept its consequence. 


Indonesia will have a good chance of imcreasing exports 
to the United States with the GSP facilities. But this 1s 
not automatic. Garment and textile exports are 
restricted by MFA, instead of following the GSP. The 
goods Indonesia should develop for exports to the 
United States are (modern) industrial products thet can 
be categorised as “labour-intensive” goods. At the first 
Stage, it may be casicr to invite businessmen from 
Singapore, Taiwan, Hongkong and South Korea to trans- 
fer part of their operations to Indonesia and produce 
GSP goods for the United States. However, Thailand, 
Malaysia and the Philippines will also do the same, so 
that Indonesia should not be slow. The PRC is not 
granted GSP facilities by the United States because 1 1s 
a “communist country.” 


Indonesia should not seck exports with facilities too 
much. GSP facilities can be withdrawn at any time 
unilaterally. More important 1s to enhance the capability 
of our light industry and increase its productivity. 


(9604 


) mtn fo Japan Speaks at Seminar on 


apanese Investments, 
42130076c Jakarta KOMPAS in Indonesian 
28 Jan 88 p 2 


[Excerpts] Yogyakarta, KOMPAS—In the last 2 years. 
Japanese investors have been more attracted to Thailand 
than to Indonesia. The reason is (iat in Indoncsia there 
are frequent changes in regulations, mck«ng it hard for 
investors to plan. The changes in regulatio:.< are viewed 
as lacking in implementation and in consistency with 
exrsting rules. 
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Sayidiman Suryohadiprodjo, former Indonesian ambas- 
sador to Japan, said this on Wednesday [27 January] in 
a seminar on the “Dynamics of the Japanese Peopic™ ai 
the UGM [Gajah Mada University] campus in Yogya- 
karta. The seminar was held by the UGM Interuniversity 
Center for Social Studies to mark its annual science 
activity. 


Sayidiman admitted that facilities provided to investors 
by the Indonesian Government have shown some 
improvement compared with whal they were im the 
1970's, although they are still inferior to those in other 
ASEAN countnes, especially Thailand, which has been 
able to attract Japanese investors during the last 2 years. 


Oil Exports 


As for the possibility of large-scale Indonesian exports to 
Japan. Say:diman noted that orl and natural gas continuc 
to be in a good position, although they have declined 
from past levels. In 1979. oi! exports to Japan reached 15 
percent of all oil exports. That figure later dropped to 13 
percent. Oil exporns an “slanced by LNG [liquefied 
natural gas}. which also has excellent prospects because 
of long-term contracts. He warned, however, that we 
cannot ignore the efforts of other countries, like Austra- 
ha, to enter the LNG market. 


Sayidiman said the Japanese position on imports 1s not 
to be too dependent on one country. “Thus, although the 
PRC and Indonesia are relatively close, the Japanese do 
not want to buy ol from them only. The Japanese also 
buy from the Middle East, Africa, and Latin America. If 
they can buy from Alaska, they will do thal, too,” 
Sayidiman stated. 


Therefore, in order to get a big part of Japanese imports. 
Indonesia must try to hold Japan's attention continuous- 


ly. 


Sayidiman then said Japan's oi! policy 5 to reduce oil 
imports by poy op role of on! through increased 
use of nuclear energy for clectric power. 


Nonoil Exports 


According to Sayidiman, Indonesia actually has an 
opportunity there for nonoil exports because of Japan's 
mecreasing wealth and its interest in buying forcign 
products. “We must realize, however, that the Japancse 
are very alert in selecting products, and goods they deem 
inferior will find it hard to get buyers im spite of low 
prices,” he added. 
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Minister Reports Increased Use of Foreign Funds 
4213007 2a Jakaria SINAR PEMBARUAN in 
Indonesian 21 Jan 88 pp 1, 12 


[Text] Dr Salch Affif, minister of state for administr___ ve 
reform, and Moerchono junior minister/cabinet secre- 
tary, as chairman and deputy chairman respectively of 
the Team for the Effective Implementation of Foreign- 
funded Development Projects (TP-4DLN). reported on 
foreign-funded development projects to President Soc- 
harto at the Bina Graha [president's office] in Jakarta. 


Because foreign-funded development projects were stag- 
nant in 1983-1984 presidential decision No. 32 of July 
1986 established the TP-4DLN. 


The team’s chairman and deputy chairman reported to 
the president on the results of their mrssioa. 


In 1986-1987 39.4 percent more funds for development 
proyects aded by the Japancse was cashed im than in the 
previous year. From April to December 1987 59.8 per- 
cent more funds for projects arded by Japan was cashed 
in than in the same 9-month period in th: previous year. 
If thes amount 1s added to cashed-in program aid, the 
total represents a 161 percent increase. As 1s well-known, 
added Saich Affif, the Japanese government is gi ing 
program aid through the IGGI of 27,116 millon yen. 


The Asian Bank released 2°.4 percent 
more funds in 1986 and 46.2 percent in 1957. If program 
aid 1s added to the funds which can be cashed im, the 
increase IOVA percent. Minister salch added that 
projects funded by the ADB were hastened when the 
bank opened an office in Indorcsia in August 1987. 


project aid in 1986-1987 increased by 13 percent com- 
pared to the previous year. If this is added to the $300 
million of aid released by the World Bank. the increase 1s 
$0.4 percent. The World Bank's fiscal year differs 

Indonesia's fiscal year, i starts in July, so 


5 
st) 


overcome carly on. Second, efficient operation of the 
department or institution involved. Third, simplifica- 
tron of rrocedures. Fourth, cooperation among the team, 
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the administering departments or imstitutions and the 
support departments or mmstrtutions. such as the Depart- 
ment of Finance and BAPPENAS [National Planning 
board] 


Minister Mocrdrono sard that the increase in our ability 
to absorb foreign asd also increases our ability to carry 
our development projects, especially in facing economic 
and financial problems. The same 1s truc for what has 
been dom to deregulate and deburcaucratize the an’ 
process 


9846 
New Rift in PDI Reported 


Rico Dvnial: ‘Merely Differences of Opinion’ 
42190064 Jakarta SUARA AARY 41 in Indonesan 
A Jan AS rr ] y 


{Excerpt} Neco Daryanto. secretary general of the PDI 
LPP [Partai Demokras: Indonesia Dewan Pimpinan 
Pusat—indonesan Democratic Party Central Exccutive 
Commiutice] firmly declared that there was no rift in the 
PDI, merely differences of opinion. In his explanation to 
newsmen here in Solo on Wednesday evening [4 Janu- 
ary}. Neco stated that what had occurred was an indica- 
tron that the democratic process was operating in a party 
(he! was created through a merger. Nico offered this 
information im connection with the emergence of dual 
management siructures in two PDI DPP’'s [provincial 
executive committees] and three DPC's [branch execu- 
tive committees} 


Without giving any detasls about the management crisis. 
Nico sand the misperceptions are now being corrected 
mternally. “If thes should be veewed mistakenly as a rift 
and should also be handled im a divisive manner, 
would realiy turn mo a mft.” Nico said mm a press 
conference announcing the celebration of the national 
PDI's 15th anniversary which os to be held in Solo'’s 
Manahan Stadium on 10 January 


It + capected that with the central theme of “Spirit of 
Togetherness and Conselidation To Ensure the Unity 
and Umon of the Party.” the PDI which 1 felt to be 
increasingly better establist.cd. will continuc to be burlt 
wp. As an indication of this, Nico sand the term 1s no 
longer being used in the DPP. Parhamentafy seats. for 
instance, are no longer being parceled out among the five 
parties that were merged into the PDI but are distributed 
on the basis of mutual understanding, which invokes a 
ercater sense of community 


‘Group of 17 Barred From Conference 
42130064 Jakarta PELIT A in Indonesan 
¥ Jan S88 pp 1.6 


[Text] Yogyakarta (PELITA}—The PDI leadership 
meeting (RAPIM). opened last might by Drs Surjadi. 
gencral chairman of the PDI DPP. was declared closed to 
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reporters. They were only authorized to take photo- 
—“ All DPP and DPD cliements in Indonesia cxcept 
those in the Southcast Sulawesi and Central Kalimantan 
PDI participated in the RAPIM 


Partxcipation mm the 3-day RAPIM held at the Hotel 
Yogyakarta International was markedly restricted. Only 
those participants who were formally invited by the PDI 
DPP were permitied to attend 


As a result, a group known as the Group of 17 could not 
partxcipate mm the RAPIM when the meeting opened. 
They gathered at the entrance tc the RAPIM room and 
asked the PEMDA [provincial government] to assist 
them im gaming cniry. 


Earlier they had tried to meet with Surjadi. the PDI 
general chairman, about participating in the RAPIM. 
However. Surjadi merely appealed to them to observe 
the rules in effect for the RAPIM. 


Tharb Al and Dud: Singadilaga. S.H. [master of laws]. 
two members of the Group of 17. sand they were disap- 
pomnted because they were not permitted 1) participatc 
m the RAPIM. Whereas. Thaib added that he had 
wanted to bring up a number of problems and have them 
settied at thes RAPIM 


Dud. who confessed that he had paid his own way to the 
RAPIM. presented his opinion saying that there actually 
was no ban on them participating im it because it had to 
be open to enyone 


Meanwhile, Wngineer Andjar Srswoyo. one of the vice 
chairmen of the PDI DPP. told PELITA that the RAPIM 
was not the only forum for settling problems. The 
RAPIM was merely a forum for obtaining regronal input 
for the DPP. “No binding agreements are made im the 
RAPIM.” Andjar explained 


Basic Ideas 


The Group of 17 presented a number of basic ideas for 
consideration during the RAPIM. These were signed by 
H. Thaib Ah. Drs H. Marsoes:. Dudi Singadilaga. 
M.P.A. [master of public admuinisiration), Achmad 
Subagyo, F.C. Palaonsukan, Abdul Dyafar, and Drs Jusuf 
Merukh 


Among other things. these deas touched on the results of 
the Lampung PD! KONPERDA [provincial cowference], 
which they judged was illegal because n conflicted with 
the PDI AD/ART [constitution and by-laws), and they 
requested that the KONPERDA be heid again 


Concerning the differences of oprmon in the PDI, Noto 
Swekardjo, a particypant in the RAPIM and a leading 
fiuure in the Special Region of Yogyakarta PDI. told 
PELITA that im hes view there could be differences of 
opimon im both large and smaticr units as long as they 
did not lead to a rift 
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“Consequently, care naust be taken so that these differ- 
ences of opimon do not hurt the PDI. Differences of 
opimon should lead to improvement,” he said. “Differ- 
ences of opimon should be allowed.” 


According to Noto Sukardjo. discussing differences of 
opinion outside the organization would not benefit the 
PDI. “The question now 1s whether these differences of 
opimion will be discussed outside the organization to the 
point where the PDI 1s hurt.” 


Conference Resolutions 
42130064 Jakaria SUARA PEMBARUAN in 
Indonesian 11 Jan 88 pp 1, 16 


[Excerpt] The PDI DPP general chairman, who was 
accompanied by Drs Nico Daryanto, secretary general. 
and a number of members of the DPP at a press 
conference held on Monday afternoon [9 January] in 
Yogyakarta, read four resolutions. 


They are as follows: 


1. With total allegiance, to observe, defend, apply. and 
preserve Pancasila [five basic principles of Indonesia] as 
the sole basis for cxrstence in a society and nation as well 
as to genuinely and < implement the Consti- 
tution of 1945. Therefore, national t as an 
implementation of Pancasila in all walks of life must go 
forward in phases until i takes off in the context of the 
Struggle to create a just and prosperous society, a Panca- 
ula society which we hold as the ideal. 


2. To make a success of the MPR [People’s Consultative 
Assembly] general session of March 1988, one of the 
important structures of the Pancasila democratic mech- 
anism im our national sysiem.namely, as the realization 
of the Indonesian people's sovereignty for determining 
the path of the national struggic. 


3. To reaffirm the decision of the third congress of the 
PDI of 1986 to pul up as a candidate and wo reelect 
General (retired) Socharto a3 president/mandator of the 
MPR for the 1988-93 term of office. 


4. To continue to struggle in a lofty spirit of brotherhood 
to support the unity and union of the party and to 
maintain discipline with a spirit of togetherness and 
solidarity to try to make the PDI a party beloved by the 
Indonesian people so that the people will be glad to make 
it a means of sound political education and a means of 
channeling the aspirations of the people who believe in it 
and are proud of it. 


Recommendations 


Among recommendations made in the RAPIM was onc 
that urged the DPD's to gct the DPP to implement 
caderization rapidly in PDI circles and to hold regroral 
conferences. The provincial executive commitices also 
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recommended that there be betier communication 
between the central and the provincial organizations and 
also among provincial organizations of the PDI rank and 
file. 


In addition, it was requested that the DPP continuc to 
strive for the consensus achieved by factions with the 
MENDAGRI [minister of home affairs] in the last term 
of Parhament, which was related to the agreement thai 
an OPP [policical organization taking part in the general 
election] obtaining three seats in the Level 1] DPRD's 
{regronal house of representatives] and five seats in the 
level | DPRD's so that « could share in DPRD Ieacer- 
ship. 


Suryad: added that agreement had been reached on this 
matter in the last term but this has not yet been fully 


implemented. 


In another part of the press conference, the PDI DPP 
chairman reported that provinces rec. mmended that the 
PDI, as soon as possible, find a way to provide funds for 
the coming general clection. 


According to Suryad:, that 15 important, keeping in mind 
that the PDI has been short of funds. In the press 
conference, Suryacs did not clarify whether the Group of 
17 had been discussed im the RAPIM. 


However, he said implicitly that the RAPIM had agreed 
that no political views involving the PDI that disrupt 
party unity would be cxpressed. Several sources felt this 
was a means of checking the designs of the Group of 17 
on making fun damental changes soon in the PDI orga- 
nization. 
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Discontent With Pancasila Indoctrination Course 


Reported ; 4 
42130076b Jakarta MERDEKA in Indonesian 
29 Jan 88 p 6 


{Text} Kendal, Thursday {28 January), MERDEKA— 
Complaints are now beginning to be heard that the P4 
(Guidance for the Implementation and Practice of Pan- 
casila) upgrading for SMTP/SMTA [junior high school- 
/se mor high school] students in Kendal Regency. Central 
Java, «% merely a formality. This was revealed when 
MERDEKA accompanied a BP? 'Pancasila Indoctrina- 
tion Board] Headquarters group to that area recently 


Parents as well as students have begun to complain. The 
reason for this 18 that too many sare beng taught. 
with the result that P4, the UUD 45/1945 Conststution), 
and GBHN [Broad Outline of State Peacy] are presented 
only briefly 
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lu reply to a MERDEKA question about complaints 
from students, Drs Socharto. chicf of the Kendal 
Regency BP. said the way out of the problem with P4 
dissemination through upgrading 1s to avord us being 
yust talk. 


“Indoctrination must be accompanied by action in order 
to avond being boring. and mstructors must be creative 
and able to improvise im order to adjust to the social 
characi. nstics of the individual community.” he s‘ated. 


Kendal Regent Sudono Yusuf appeared to have another 
view, however. He sand Pancasila must not be made 
mrcly a “signboard” but must be put into practice by all 
the people in their daily lives as they welcome the just 
ee ee ee thal 1s soon to take 
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Construction Begins on PT PAL Shipyard 
83272510 Jakarta TEKNOLOGI & STRATEG! 
MILITER [TECHNOLOGY & MILITARY 
STRATEGY] in Indonesian No 7/1987 pp 60-67 


[Article by Mansyur Barus and Ratty Supt: “PT PAL 
Indonessa (PERSERO) Technology Transfer Under- 
way”) 


[Excerpt] The construction of PT PAL [Navy Yard 
Limited Company] began on a large scale in 1980 with 
the objective of making the state enterprise a center for 
production, repair, and mainmienanrce for the ship indus- 
try, which supports preservation of national security. It 
was also to be an indusinal center in support of the 
national maritime industry and a center for research and 


development for the industry 
The duties and responsibilities of PT PAL are as follows: 


|. A program for the construction and maintenance of 
warships and merchant ships 


2. A program for the repair and maintenance of warship 
and merchant ships 


3. A construction program for non-shipbuilding mar- 
time industnes. 


4 A construction program for general engineering. 


5. A program of education and training in maritime 
industry skills 


6 A program of research and development in design for 
maritime industnes. whether shipbuilding or non-ship- 
building 


7. A program for promoting and standardizing quality in 
maritime industnes. whether shipbuilding or non-ship- 
burlding 
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Facilities Construction 


Based on a scale of priorities and on funds available im 
the form of government capital contribution (PMP), 
phases were planned for the construction of facilities: 
short-term construction (1980-85). phases l and Il. med- 
um-term construction (1980-89). phase Ill, and long- 
term construction (1980-95). phase IV. 


Phase | was the construction of production facilities for 
warships and the rehabilitation of several old facilities to 
support the consiruction and maintenance of warships 
and merchant ships. Facslitees completed in phase | were 
warship production sheds and yards covering 31,000 
square meters, a shinlift with a capacity of 1,500 TLC 
[total load contro!], rehabilitation of the merchant ship 
division for construction of merchant ships of up to 
3,500 DWT [deadweight tons], an assembly block for the 
merchant ship division, rehabilitation of weapons and 
electronics shops, and rehabilitation of office buildings. 


Facilities completed under phase Il, which included 
replacing or improving facilities for the maintenance 
division and construction of other production facilities, 
were these: ods for the maintenance division's 
machine, clectrn.. pipe. and hull shops: a shed for diese! 
engine assembly. a five-story computer center building. 
and a building to house the education and training 
center, which has a capacity of 1,000 students and is 
compicte with classrooms, shops and practice areas. 


Medium-term construction, or phase Ill, consists of 
construction of new facilities for expanding the produc- 
ton capacity of the merchant ship division, enabling it 
to build merchant ships of 8.000 DWT to 29,000 DWT. 


if all goes according to schedule, the following new 
facalities will be available by the end of 1989, the end of 
phase IIl: a graving dock with a capacity of 30,000 TLC 
[total load control}. sheds for fabrication and assembly 
for the merchant ship division. pipe, machine, painting, 
and sandblasting sheds for the merchant ship division, 
mu!tipurpose and office burldings. and sheds for jetfouls 
and submarines 


When short- and medium-term construction 1s finished. 
PT PAL wil have an operations area of 150 hectares, 
which will be expanded to 250 hectares by the time phase 
IV construction 1s completed in 1995. | 


Facilities to be made available under phase 1V construc- 
On are: piers, graving dock, production sheds, head- 
quariers bushting. and other support facilities, enabling 
the repair and maintenance of warships and merchant 
ships through the year 2000. There wall be facilities for 
non-shipbuilding production, energy engineering, cad 
general sicel structure engineering. covering things like 
IV construction t) the cast, which is swamplend, is 
completed, PT PAL will have additional facilities in the 
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form of graving aocks and shiplift piers that will accom- 
modate one-third of the TNI-AL [Indonesian Navy] 
fleet, general engineering sheds, a “steel structure” for 
the heavy machine industry, and assembly capability for 
ships and non-shipbuilding needs. 


Technelogy Transfer 


PT PAL Principal Director [DIRUT] Prof Dr BJ. Habi- 
bie has often said science and technology are the key to 
the development of a n2tion. Only by knowledge and 
technology can a nation become a source of renewable 
auman energy with economic potentia!. Only by science 
and technology can a nation be of use to itself and to 
other nations instead of becoming a burden on the world 
and a place of social tension and conflict. 


Aware of the importance of science and technology, the 
Indonesian Government has developed several vehicles 
for technology transfer using existing strategic indus- 
tries. One of these is the maritime industry and specifi- 
cally PT PAL Indonesia (PERSERO) [State Enterprise 
Company] Ship Industry located in the Ujung area of 
Suiabaya. 


At PT PAL Surabaya, there are four basic stages in 
ensuring realization of technology transfer. The four 
Stages are as follows: first, the use of existing technology 
for value-added processing to produce marketable items; 
second, the expansion of existing technology to produce 
new marketable items; third, integration of existing 
technology to design items needed in the tuture; and, 
fourth, basic research in the expansion of that technolo- 


gy. 


During the first stage, the warship division performed 
technology transfer through value-added processes to 
produce the fast patrol boat (FPB) 28, the FPB 57, and 
the jetfoil under licensing from shipyards in Belgium, 
West Germany, and the United States. 


The Directorate General for Customs Duties ordered 24 
of the FPB 28 under soft loans from the Belgian Gov- 
ernment. Of those, 12 were built in Belgium, and the 
other 12 are being completed at PT PAL Surabaya, in 
accordance with an agreement between the governments 
of Belgium and Indonesia. 


Of the FPB 28's ordered by Customs and built at PT 
PAL, five had been delivered by the end of 1986. The 
rest of them are to be delivered incrementally by the end 
of 1988. 


Using PMP funds, POLRI [Indonesian Police] also 
ordered five FPB 28's. Three of them were delivered at 
the end of 1986, and the remaining two are completed 
but have not yet been delivered. 


Three FPB 28's are now being completed in the warship 
division of PT PAL. One of them is in the final stage of 
completion. The FPB 28 is a 28-meter fast patrol craft 
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used for coastal patrol by Customs and sea police. Tne 
vessel has a top speed of 30 knots and a range of 1.100 
nautical miles. It is armed with machine guns. 


The hulls of these craft are made of wood, meranti for 
inner layers and teak for outer layers. The frames are 
made of aluminum, which is resistant to the effect of 
seawater. Except for aluminum and adhesives, all mate- 
rials used in the FPB 28 are produced in the country. 


Seeing PT PAL's capability to build the FPB 28, the 
Belgian Government has offered a soft loan for ihe 
constructien of 24 of them. Having received this offer, 
PT PAL is now giving consideration to the construction 
and markcting of the vessels. 


Besides the FPB 28, PT PAL 1s able to build a larger 
patrol craft, the FPB 57. Using buyer's credit funds and 
under license from the Fr. Luerssen Werft shipyard of 
West Germany, approval was given for the construction 
of eight FPB 57’s for TNI-AL, the Department cf Com- 
munications, and POLRI. Four of the FPB 57's, consist- 
ing of three SAR [search and rescue] versions and a 
TNI-AL version, were completed at the end of 1926. The 
remaining four FPB 57°s, made up of three TNI-AL 
versions and one SAR, are expected to be finished by the 
end of 1988. 


PT PAL is capable of performing the complete construc- 
tion of the FPB 57, from drawings to weapons systems. 
Three FPB 57's, one of which is 80 percent finished, are 
now being completed at PT PAL. 


The FPB 57 is a fast patrol boat with a top speed of 27.2 
knots. Its range at maximum speed is 2,200 nautical 
miles. The vessel is usually armed with machine guns of 
76 mm or larger, torpedoes, guided missiles, rockets, and 
launchers of objects that deceive guided missiles. Indo- 
nesian personnel at PT PAL planned and installed ail 
these weapons systems. 


Four jetfoils were constructed with buyer's credit funds 
from the Exim Bank, New York, and under license from 
Bocing U.S.A. Outfitting of the jetfoils began at PT PAL 
at the end of 1986. As observed by TSM [TEKNOLOGI 
& STRATEGI MILITER] at the beginning of last Octo- 
ber, outfitting of two of the jetfoils, both of which are 
troop transport types, is now being completed, and 
delivery to the TNI-AL is expected by the end of 1987. 
The other two, which are patrol types, are to be com- 
pleted in carly 1988. 


The troop transport versions of the jetfoil can carry 100 
soldiers and their equipment. Its maximum speed is 45 
knots, or 85 km/hour, and its range is 1,186 km. This fast 
ship is 27 meters long and is usually armed with a 
machine gun on its forward deck. 


Now that PT PAL is able to produce warships under 
license, the next stage is the development of new items 
for which there is market demand. 
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By undertaking cooperation in design (not unde- sicens*) 
and through its own production processes, the next PT 
PAL program will be preparation for the design and 
production of warships for domestic use and export in 
the form of a 2,500-ton frigate, a 600-10n minesweeper, 
a 1,200-ton submarine, the FPB 28 (version as ordered), 
the FPB 57 (version as ordered), and tic jetfoil (version 
as ordered). 


Merchant Ships 


The merchant ship division of PT PAL Surabaya began 
technology transfer through the value-added process by 
producing a tanker of 3,500 DWT, a semi-container 
ship, and a floating dock of 5.000 TLC under license 
from the Mitsui shipyard, Japan. 


In 1985, two tankers (product carriers) of 3,500 DWT for 
transporting oil products were built. The ships, the MT 
Melahin and the MT Minas, were delivered to PERTA- 
MINA [National Oil and Natural Gas Company], which 
had ordered them, in 1985. 


Besides tankers, PT PAL was also able to build Caraka 
Jaya Il] semi-container ships of 3,000 DWT. The con- 
struction of two of these ships, ordered by PT PANN 
{National Merchant Fleet Development Limited Com- 
pany], represents a shipbuilding program for the replace- 
ment of ships more than 25 years old that have been 
banned from operation. In order to meet domestic sea 
transport needs, three Caraka Jaya (CJ) types have been 
planned: the CJ |, at 1,000 DWT; the CJ II, at 2,250 
DWT, and the CJ III, at 3,000 DWT. 


In 1986, PERTAMINA order a utility ship. The entire 
construction of this ship is being done by PT PAL, and 
completion is expected at the end of 1987. This ship will 
be used to serve offshore drilling projects, which have 
been expanding of late. 


There are other types of merchant ships that PT PAL is 
able to build itself or under license. These include a 
2,400 HP tugboat designed by the Pattje shipyard in the 
Netherlands, the Maruta Jaya sailing ship of 900 DWT 
built by PT PAL itself, and a floating dock of 5,000 TLC 
built under a joint effort by PT PAL and Mitsui of Japan. 


The merchant ship division has a work force of 796, 
consisting of 18 with master’s degrees, 39 with bachelor’s 
degrees, 391 SMTA [high school] graduates, 227 SMTP 
[junior higi: school] graduates, and 121 SD [elementary 
school] graduates. The division, which is now in the 
design stage of technology transfer, is designing the CJ I, 
the CJ Il, an LPG [liquefied petroleum gas] carrier of 
5,700 cubic meters, and a general purpose carrier of 
3,000 DWT. 


The maintenance and repair division of PT PAL is 
superior to that of other shipyards. Besides repairing and 
maintaining warships, it is also capable of repairing and 
maintaining their weapons and electronics systems. 
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At the beginning of last October, TSM watched the 
division do repair and maintenance on (overhaul) the 
KRI [Ship of the Republic of Indonesia] Kris. Besides 
repairing and servicing the warship itscif, the division 
also did repair and maintenance on the weapons sys- 
tems. The weapons sysiems maintenance section 
repaired the Bofors 40 mm weapons of the KRI Kris as 
well as computer—controlled systems. 


After weapons have been repaired, simultaneous firing 
practice and systems tests are conducted. With its high- 
technology equipment, PT PAL is able to repair and test 
the weapons systems of TNI-AL ships. The purpose of 
this maintenance is to sustain the capability of weapons 
against their targets while at the same time prolong their 
useful life. The electronic section of the repair division 
has a calibration section responsible for testing and 
repairing all electronic equipment at PT PAL. Almost all 
electronic equipment in Indonesia can be tested and 
repaired by this calibration section. It is to be regretted, 
however, that the capabilities of the calibration section 
have not yet been used by the community or by other 
industries. Certain sections of hospitals, for example, use 
many electronic measuring instruments that need cali- 
bration inspection to ensure their accuracy. 


It is quite possible for cardiography equipment that is 
never recalibrated to produce erroneous conclusions 
about sick or healthy patients. Naturally, such examina- 
tions would be very harmful to members of the commu- 
nity. In its observation of the calibration shop, TSM saw 
various electronic insiruments that are standards for the 
repair of existing types of electronic measuring equip- 
ment. By use of these instruments at PT PAL Surabaya, 
all high-technology electronic equipment at hospitals 
and other places can be calibrated. 


Plans call for the ship maintenance and repair division, 
which has a work force of 1,836, consisting of 32 with 
master’s degrees, 32 with bachelor’s degrees, 610 SMTA 
graduates, 603 SMTP graduates, and 567 SD graduates, 
to manage the manufacture and assembly of various 
components of the main engines for ships. Action in that 
direction has been initiated by the signing of licensing 
and cooperative production agreements with several 
component and ship engine companies, such as MTU of 
West Germany (diesel engines), MAN plus B&W of West 
Germany (diesel engines), MAK of West Germany (die- 
sel engines), RAH of the Netherlands (electric panels), 
Mitsubishi of Japan (balancing of steam turbine plants), 
and Wartsila of Finland (diesel engines). 


General Engineering 


The general engineering division of PT PAL has a rather 
large work force of 829 people, consisting of 26 with 
master’s degrees, 23 with bachelor’s degrees, 141 SMTA 
graduates, 244 SMTP graduates, and 35 SD graduates. 
This division produces items other than ships, which can 
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be categorized as energy industry (steam turbines, boil- 
ers, engines), steel construction industry (oil mgs, bridg- 
es, cranes), and ship component industry (gearboxes, 
hydraulics, propellers). 


Energy engineering jobs began with the manufacture of 
boiler components, i.c., condensers, under license from 
Mitsubishi of Japan. Boiler construction represents only 
10 percent of the total cost of building a PLTA (hydro- 
electric plant) [as published]. Boilers for use at the 
Suralaya 3 PLTA are now being built at PT PAL. 


Considering the construction plans of the PLN [State 
Electricity Enterprise] to the year 2000, DIRUT PT PAL 
Prof Dr BA. Habibie is very enthusiastic about develop- 
ing PLTA construction technology at PT PAL. PT PAL 
is now able to make boiler components for only one 
PLTA, 1.c., Suralaya 3. PLTA construction is a very large 
project, and all of PT PAL’s resources would have to be 
mobilized to serve merely one-fourth of the construction 
planned by the PLN to the year 2000. If Indonesia were 
to perform all PLTA construction itself, PT PAL would 
have to be four times bigger than it is now. 


Although this 1s a great challenge, Indonesia hopes that 
most PLTA construction can be done by domestic indus- 
tries, so that gradually the construction of Suralaya 4 to 
7 and PLTA Paiton | to 7 can be performed entirely by 
Indonesia. In about 3 more years, according to projec- 
tions by several experts at PT PAL, Indonesia will have 
the capability to build an entire PLTA. 


Cooperation With Industry 


PT PAL, whose duty it is to serve the community, must 
initiate cooperation with other related industries. Such 
cooperation includes use of facilities, program planning. 
personnel management, etc. 


PT PAL has equipped itself with a DEC [Digital Equip- 
ment Corporation] VAX 11/750 computer with eight 
terminals and a multiterminal IBM 3083. These two 
computers are being prepared to support maritime 
industry design and manufacturing with what is called 
computer-aided design and manufac’ uring (CAD/CAM). 
The PT PAL computer center is in a five-story building 
now in the final stages of completion. 


Computer facilities at PT PAL are open to the maritime 
industry community. This means it will be used jointly 
by other national shipyards, maritime colleges, and the 
community of other support industries, so that they will 
not be left behind by technological progress and will be 
able to compete in the marketplace. 


The same is true of design. PT PAL has distributed 
design work in the form of design products for the 
Caraka Jaya. Each national shipyard receiving an order 
for the construction of a Caraka Jaya will be given help 
in the form of design drawings at no charge other than 
reproduction and administrative costs. To make these 
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drawings. PT PAL has a Kongsberg 1825S automatic 
drafting table measuring 1.8 by 2.5 meters. The table ts 
controlled by computer and can draw 42 meters per 
minute. 


The PT PAL training facility, which can accommodate 
1.000 students, teaches and trains personnel from the 
maritime industry community in order that skilled work- 
ers in all national shipyards will have the same expertise. 
The impact of this training program wil be very great, 
for national shipyards will be able to produce ships with 
the same quality and performance, thus enabling them to 
compete on international markets. 


Besides training personnel from the industrial commu- 
nity, the PT PAL training facility is now training SMTP 
students. There are now two classes: class | with 100 
students, and class II] with 150 students. They are exempt 
from fees while in training. In fact, first-year students 
receive spending moncy of 25,000 rupiahs a month, and 
second-year students receive 30,000 rupiahs per month. 


Upon completion of training, the students are not com- 
pelled to work at PT PAL but are permitted to choose for 
themselves where they will work. 


Through cooperative efforts and by acting as the center 
for maritime industries, PT PAL has performed division 
of effort and equalization of programs among all 
national shipyards. A result of this cooperation was 
as ignment of the construction of Caraka Jaya I and II to 
other shipyards, while Caraka Jaya III was assigned to a 
large shipyard, i.c.. PT PAL . Similarly, the repair and 
maintenance program for ships belonging to the Depart- 
ment of HANKAM [Defense and Security] was orga- 
nized based on the limits of national shipyard facilities. 
Thus, noncombat vessels are repaired and maintained at 
other shipyards, but combat warships are repaired and 
maintained at PT PAL. 


PHOTO CAPTIONS [Photos not reproduced] 


1. p 61. AUTOMATION. An automatic machine for 
cutting steel sheets 1s controlled by a computer program. 
Using data input to it, the machine cuts steel as directed 
by the program (top left). A view of the warship division 
(bottom left). Sections of an FPB-type warship are 
assembled (center). More views of the warship construc- 
tion division at PT PAL Surabaya (right, top and bot- 
tom). 


2. p 63. BOFORS. A Bofors 44 mm machine gun from 
the KRI Kris is serviced in the weapons division (center 
right). The process of cutting steel plates for ships is done 
by a computer-controlled machine (right). A view of the 
warship division (left). Welding section (top left). A 
jetfoil being outfitted (center left). A view of an FPB 57 
under construction (bottom lefi). 
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3. p 65. TRAINING. A view of the training facility at PT 
PAL (top left). Area where technical drawings are made 
for ship production (bottom left). Technicians at work in 
the weapons systems maintenance division (center). 
Equipment for testing the radar of warship weapons 
systems (right, top and bottom). 


4. p. 66. JETFOIL. One product of PT PAL Surabaya is 
the fast jetfoil craft, which is built under license from its 
manufacturer, Boeing of the United States. 
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unto Describes Shift of Emphasis to Nonoil 
xports 

42130072¢ Jakaria ANGKATAN BERSENJATA in 
Indonesian 25 Jan 88 pp 1, 7 


[Text] Prof Dr Subroto, minister of mining and energy. 
said that slowly but surely the Indonesian economy is 
being rebuilt. 


Up to now the strength of the Indonesian economy has 
been based only on oil and natural gas; it is now 
beginning to change over to nonoil exports. 


Minister Subroto made these statements on Saturday [23 
January] at a ceremony opening the Parambahan Coal 
Mine in Bumi Ombilin, West Sumatra. This mine is 
operated by the contractor Allied Indo-Coal (AIC), a 
cooperative venture between a domestic private com- 
pany and Australia. 


He explained that the value of oil and gas exports, $6.7 
billion, and the value of nonoil exports, $6.5 billion, 
were almost evenly balanced in 1986-1987. 


In 1987-1988 the value of nonoil exports will exceed the 
value of oil and natural gas exports. As of the middle of 
1987 the average value of nonoi! exports was $600 
million a month, but since July and August it has risen to 
$800 million a month. 


Subroto said that if this continues, 1987-1988 Indone- 
sian nonoil exports will reach $9 billion, whereas oil and 
natural gas exports, at a base price of $17.50 a barrel, will 
only reach $8.5 billion. 


He added that various recent economic and trade poli- 
cies will enable nonoil exports to continue to increase. It 
is estimated that nonoil exports will reach $11! billion in 
1988-1989, whereas oil and natural gas exports will stay 
at $8.5 billion. 


“If this is achieved, the Indonesian economy, which has 
been flying on only one engine up to now, will fly on two 
engines, and there will be strong growth in the future,” 
said Subroto. 
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Minister Downplays Price Increase of Rice 
42130076¢e Jakarta SUARA KARYA in Indonesian 
29 Jan 88 p 3 


[Text] Jakarta, SUARA KARYA—Bustanil Arifin, min- 
ister of cooperatives [MENKOP)KA BULOG [chief of 
Logistics Bureau], declared there is nothing strange 
about increases in the price of rice, which members of 
parliament on DPR [Parliament] Commission IV have 
been excited about recently. He urged that there not be 
so much excitement about this matter. “The rice for 
which prices have risen is the top quality variety, and 
this is not the type that has been channeled by BULOG 
in its market operations,” the minister said. 


The MENKOP/KA BULOG made this statement to 
reporters at the Department of Cooperatives in Jakarta 
on Thursday afternoon [28 January] just after the closing 
of the Department of Cooperatives Working Meeting, 
which had been held from 26 to 28 January. 


He said that as of now there is no basis for excitement 
over increases in the price of rice in the markets, because 
the types of rice for which prices have risen are outside of 
BULOG's capability. BULUG itself, according to Busta- 
nil, only channels medium grade rice, specifically Cise- 
dane and IR [international rice], in its market opera- 
tions. 


The minister emphasized that recent increases in rice 
prices have not involved the medium grades. If, in fact, 
there have been increases for these types the increases 
have been relatively small. BULOG itself long ago set 
limits for rice price increases in the market place, name- 
ly, 2 to 5 percent above the standard price. Therefore, he 
urged that there not be so much excitement over price 
increases for top quaiities. 


“You can see that inflation for this month is only about 
0.03 percent. What indications are there of higher rice 
prices?” he asked. 


In response to reporters’ questions implying an impres- 
sion that BULOG's market operations have not been 
very effective, Bustanil said the reason for that is the few 
types of rice used in the operations. He said BULOG has 
channeled only one grade of rice, specifically Cisedane 
and IR, is its market operations. Consequently, if the 
prices of types other than those two go up, there may be 
the impression that BULOG's market operations have 
not been effective. 


He said further that BULOG has 400,000 tons of rice 
available for the next market operation. He said the 
600,000 tons of rice used in market operations last year 
had been completely absorbed by the end of the year. 


With regard to projections for 1988, Bustanil said the 
procurement target of 1.7 million tons will be reached, of 
which 1.2 million tons will be used to meet budgeted 
stock requirements. Total rice production this year is 
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expected to reach 28.37 million tons, an increase of 4.3 
percent over last year. He viewed this increase in overall 
rice production as quite gratifying, since the increase ts 
greater than the population growth rate. 


6942 


Official Denies Alleged Need To Import Rice 
42130076f Jakarta ANGKATAN BERSENJATA in 
Indonesian 3 Feb 88 p 3 


[Text] Jakarta, ANGKATAN BERSENJATA—“Even if 
there are weather problems, Indonesia wi'l maintain its 
self-sufficiency in rice this year,” said Dr Engr Dudung 
Abdul Ajid, secretary of the BIMAS [Mass Guidance for 
Self-Sufficiency in Food] Control Board. 


He said this in Jakarta on Tuesday [2 February] in 
reaction to a recent statement by the U.S. Department of 
Agriculture (USDA) predicting that Indonesia would 
import rice again this year. 


According to a November 1987 report by the USDA, 
Indonesia is expected to import 200,000 tons of rice this 
year (1988). 


“Moreover, a December report from the USDA said 
Indonesia's rice imports this year will jump to 500,000 
tons,” said Dudung. 


“In fact, there has been a trader here from the United 
States offering to sell rice to Indonesia,” Dudung said. 


Although the Super Special Intensification (Super 
INSUS) Program has experienced various problems in 
the field, they will not affect the rice production target, 
he contiaued. 


Super INSUS, which in the 1988 planting season reaches 
1.15 million hectares, is expected to improve rice pro- 
duction by about | million tons over production levels 
during the years prior to use of this pattern. 


Super INSUS is expected to improve paddy productivity 
from an average of 6 tons per hectare to 9 tons per 
hectare through the us. of a technology packet, which 
includes simultaneous planting and harvesting, high 
quality seed, balanced fertilization, use of liquid fertil- 
izer supplements, and crop rotation plus rice variety 
rotation to interrupt the life cycles of plant diseases. 


“I am confident this year’s rice production target of 28.3 
million tons will be reached,” Dudung stated, noting the 
condition that there are not weather problems like floods 
or drought. 
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Agriculture Official Reports on Late Rice 
Harvests 

42130072h Jakarta MERDEKA in Indonesian 
2? Jan 88 P / 


[Text] Estimates are that rice harvests will be later than 
usual this year so that very little rice wil be coming into 
BULOG [Logistical Bureau] in February. 


It is estimated that rice harvesting, which usually begins 
at the beginning of March, will not start until the middle 
of April this year. 


Wardoyo, junior minister for food crops, stated this to 
the press afler reporting to the president at the Bina 
Graha [president's office] in Jakarta on Thursday [18 
January}. 


Wardoyo said that even though the rice harvests would 
be late. this would not reduce rice production for the 
1987-1988 planting year. 


“Delays in the rice harvests are due to delays in planting 
rice during this rainy season. But this is not expected to 
reduce rice production,” he said. 


Wardoyo explained that planting was | to 2 months late, 
especially on Java. He did not explain why planting was 
late, but it is believed to be because the rainy season 
started late this year. 


It was said that in order to catch up the Department of 
Agriculture finally sped up rice planting just as the rainy 
season was about to begin. 


“In this way by the end of December 1987 rice planting 
was able to approach planned goals and only 40,000 
hectares were aot planted; it is hoped that this deficiency 
can be overcome this month,” said Wardoyo. 


Corn and soybean planting was also delayed. About 
70,000 hectares were not planted with corn and about 
10,000 hectares were not planted with soybeans. 


Based on a minister of agriculture’s executive order the 
government has targeted a 1988 rice production of 
28,372 million tons, a 4.3 percent increase over 1987. 


9846 


Rice Self-Sufficiency Impacts Negatively on 
Farmers 

42130076a Jakarta SUARA PEMBARUAN in 
Indonesian 26 Jan 88 pp 1, 12 


[Text] Yogyakarta, 26 Jan—Our success in achieving 
self-sufficiency in rice is a big contribution to the stabil- 
ity of national development. In fact, it is not an exagger- 
ation to say that a variety of economic and sociopolitical 
flare-ups, from outside as well as from within the coun- 
try, have been extinguished by the success of our agri- 
cultural development. 
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Prof Dr Mubyarto, professor at the UGM [Gajah Mada 
University] Economics Faculty [FE] stated this in his 
working paper at the national seminar on “The Econom- 
ics of Agriculture and the Villages.” which was held on 
Monday [25 January] at the Bulak Sumur campus. 
Yogyakarta, by students majoring in economics and 
development studies at the UGM FE. 


UGM Rector Prof Dr Kusnadi Hardja Sumantn, SH 
[Master of Laws], had conducted the official opening of 
the seminar. According to Mubyarto, success in rice 
self-sufficiency has been accompanied, however, by a 
decline in the exchange value of rice, which means that 
the success and stability of national development has 
been achieved at the expense of rice farmers. 


Mubyarto said agricultural development policies empha- 
sizing increased rice production have had a negative 
impact on rice producers, because expanded production 
caused a decline in the exchange value of nce toward 
consumer goods and means of production. 


The exchange value is certain to fall even faster if the 
government does not establish a basic price for rice. The 
decline in the exchange value becomes more evident as 
rice production begins to approach the level of self- 
sufficiency, said Mubyarto. 


During the period 1976-86, the exchange value of rice 
toward goods bought by farmers dropped 27 percent, 
while its exchange value toward means of production fell 
15 percent. This means success in rice production has 
not been followed by improvements in the income or 
welfare of rice farmers. Another indicator showing the 
same thing 1s a comparison of wage increases for laborers 
in rice farming with those of laborers in estates, construc- 
tion, and manufacturing. 


From 1977 to 1983, increases in wages for laborers in 
rice farming were very small, totaling 2.7 percent per 
year, whereas increases in the construction and manu- 
facturing sectors were 4.6 percent and 4.5 percent respec- 
tively. The estate sector was the highest at 12.7 percent 


per year. 


Diversification 


We must now ask if we can stabilize and maintain this 
self-sufficiency in rice at the continuous expense of rice 
farmers. Empirical evidence shows that it will not nec- 
essarily be so. Rice farmers suffering a declining 
exchange value make “adjustments” rather quickly by 
replacing rice with other food or marketable crops such 
as vegetables, fruit, soybeans, or tobacco during the dry 
season. 


This, according to Mubyarto, is an automatic diversifi- 
cation effort performed by farmers themselves at their 
own initiative. The more the unprofitability, the faster 
farmers diversify their crops. The diversification that 
farmers have begun will intensify as long as the exchange 
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value of rice does not improve. On the other hand, the 
government cannot allow the prices of paddy and hulled 
rice to rise faster than they should because of the fear the 
nigher prices will then hit small farmers or other labor- 
ers, who are rice consumers in the villages. 


Therefore, the advantages and disadvantages of growth 
and equalization require careful calculation, he said. 


6942 


Chinese Muslims Urged To Heip in Economic 
Sector 


42130076d Jakaria PELITA in Indonesian 
28 Jan 88 p 12 


[Text] Jakarta, PE-ITA—Members of PITI (Promoters 
of Islamic Faith in the Oneness of God) can be effective 
as “intermediaries” or a “bridge™ to the growth of joint 
enterprises between native and nonnative Indonesians 
(integrated), which ultimately will improve social soli- 
darity in the community. 


Drs H. Junus Jahja, a member of the Advisory Council 
of the PIT] DPP [Central Executive Council] for the 
1987-92 term, told ANTARA on Tuesday night [26 
January] in Jakarta that in its support of ment 
efforts to improve public welfare PITI has no choice but 
to propagate Islam and endeavor to lead and stimulate 
integration in the economic sector. 


Established businessmen who are PITI members should 
practice integration on the principle of Islamic brother- 
hood with businessmen who are just beginning activity 
in the economic sector, said Junus Jahja, who warmly 
welcomed the composition of the PIT! DPP for the 
1987-92 term, as selected by the PIT] MUNAS [National 
Consultative Assembly] in December of last year. 


In the economic sector, he said, PIT truly will be able to 
play a role in “bringing cooperatives into the community 
and the community into cooperatives,” especially among 
Chinese, who so far apparently have not been much 
influenced by the idea of cooperatives. 


The idea of cooperatives as a pillar of the national 
economy is clearly stated and implied in the UUD 45 
[1945 Constitution] and thus demands that everyone 
bring cooperatives into the community, he added. 


He said that by its effor's to bring the idea of coopera- 
tives into the community PIT! can play a role in ensur- 
ing, and participating in, the stabilization of the national 
integration process and in improving the economic sit- 
uation of the people. 


Ideas like this, said Junus, are not without basis, because 
in reality the members of the Chinese community have a 
background as “players in the economy,” and many have 
been successful. 
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He also feels that PITI, as an organization oriented to “Thus, it can be seen that PITI also functions as a source 
Islam, should work with Muslim intellectuals in both of information about Islam.” said Junus Jahja, adding 
religious and economic sectors to improve the standard that this function is important not only for those who 
of living of the people by searching out what is in the vani io become acquainted with Islam but also for 


Koran and the Sunna of the Prophet. training preacher cadres who can “preach by word” and 
“preach by example.” 
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PEOPLE‘S REPUBLIC OF KAMPUCHEA 


USSR-Aided Institute Described 
42060027d Vientiane PASASON in, Lao 23 Dec 87 p 3 


{Article by Dong Hen: “Chamkar Dong Is Where Agri- 
cultural Technicians Are Trained™] 


[Excerpt] The Agriculture Institute, or Chamkar Dong 
School as it is simply called by many people in Phnom 
Penh, is where high-level agricultural technicians are 
trained today in the PRK. It is a large complcicly 
equipped USSR-aided school. 


Chmkar accepted stuslents for the first time in 
1981. At that time it offered short-term training of only 
two to three months in general agriculture. The training 
was given until 1983, and there were 2,000 trainees who 
had been selected from various provinces. In 1983 the 
USSR aided in developing it into a four-year, advanced 
school offering many disciplines, such as agricultural 
science, veterinary science, agricultural engineering. for- 
estry, and fishing. Construction and installation of 
equipment occurred in 1985. Each year since, the school 
has accepted high school graduates and mid-level agri- 
cultural technicians to study in their chosen field. Cham- 
kar Dong now has a total of 421 students which includes 
150 students who expect to graduate at the end of 1988. 


Comrade Chan Sophon, the very open and sincere chief 
of the school’s board of directors, gave us a tour of the 
school. 


9884/12913 


Conditions for CGDK Rallies in Kompong 
Chhnang Repor 
42060027b Vientiane PASASON in Lao 6 Jan 88 p 3 


[Article by Thongphim: “The PRK Grants Justice to the 
Misled People” (on the occasion of the 9th anniversary 
of the PRK National Day, 7 January 1979-7 January 
1988)] 


[Excerpts] This year 166 misled people have returned to 
Kompong Chhnang Province. During our visit to this 
province we interviewed nine soldiers of the Pol Pot 
clique who had surrendered to the administrative com- 
mittee in Kompong Chhnang Province on 4 November 
of this year. The soldiers told us the truth about their 
lives. They told us they had been deceived by the Pol Pot 
clique to carry out their dark schemes by sneaking in to 
rob and kill people. They told us of their everyday 
hardship and starvation in the jungie 


Mr (Hai), age 27, who was born in Ban (Kong Meui). 
Kompong Chhnang Province and had been forced to 
become a soldier, told us: “When we were with the Pol 
Pot clique they brainwashed us into believing that if we 
were to surrender, the Victnamese soldiers and the 
administrative committee would cut our throats with 
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sharp palm leaves. We were not allowed to hear any news 
or listen to the radio. Afier we learned about the admin- 
1Sirative COmmiuttee’s plea for the misled to return we 
decided to run away from the Pol Pot clique and to 
surrender to the revolutionary administrative commit- 
tee. When we got here the people welcomed us and gave 
us a lot of support.” 


When our reporters asked the misled about the conflicts 
among the Khmer resistance groups, Mr Ong, who had 
been in the Pol Pot clique, replied, “The soldiers of Pol 
Pot, Son San, and Sihanouk are separate and wear 
different uniforms They fire at each other every time 
they come into contact.” Ong added that prior to his 
surrender he had heard the radio network asking the 
misled people to give themselves up and that they would 
be granted amnesty. This was the opposite of Pol Pot's 
propaganda, which claimed that anyone who fled to the 
revolutionary administration would have their heads cut 
off by the revolutionaries. One of Pol Pot's soldiers who 
surrendered is Mr Teut who was only 13 years old. He 
said: “My parents are dead. They were killed by the Pol 
Pot clique before 1979. | was taken and tricked into 
becoming their soldier.” 


The PRK’s amnesty policy has been applied to the 
misled people for many years regardless of which Khmer 
reactionary group they happened to be in when they 
voluntarily surrendered to the revolutionary administra- 
tion and the people. The PRK's action 1s gencrally 
accepted by the misled Khmer. The Kampuchean revo- 
lutionary administration has welcomed them, provided 
them with materials, sent them back to their hometowns, 
provided them with land for cultivation, helped them 
build new houses, gave them jobs, and helped them to 
become good citizens of the PRK. Because of this policy 
the forces of Pol Pot and the other Khmer reactionaries 
are steadily decreasing in size. The so-called Coalition 
Government of Democratic Kampuchea (CGDK), 
which now exists only in Thailand and depends on the 
support and care given by the imperialists and powerful 
international reactionaries for its livelihood, has become 
a nonexistent government. 


9884/12913 
Official Tells PASASON Kompong Chhnang 
Province Growing Steadily 


42060027¢ Vientiane PASASON in Lao 28 Dec 87 p 3 


[Article by Dong Hen: “Kompong Chhnang Is Growing 
Large and Strong”) 


[Excerpts] Before discussing the problems and the details 
of the work, Mr Keov Sin, assistant provincial party 
secretary and provincial administrative chairman, began 
an informal conversation with our Lao reporters who 
were visiting Kompong Chhnang Province by saying, 
“Kompong Chhnang Province is now growing stronger 
in every way. The result from economic construction and 
the rising standard of living is very satisfying. The 
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Outstanding thing 1s that national defense and public 
security 1s strong and growing. and security is for the 
most part assured throughout the province.” 


After victoriousl, driving out the genocidal group in 
January 1979, each village has extensively arranged the 
people's self-defense units in cooperation with the regu- 
lar forces and the regional forces to effectively protect 
their own land, and they have stcadily limited the 
enemies’ movement. In terms of the economy, the peo- 
ple in Kompong Chhnang rely on the existing strength in 
order to enforce it. The cultivated area has now been 
expanded from 7,000 hectares to 58.900 hectares. Cattle 
and buffalo have increased to 93,351 throughout the 
province. Their pottery tradition has been revived, and 
their products are now being sent to Phnom Penh and 
nearby provinces for distribution. Their income from 
pottery 1s almost as much as their income from annual 
fishing in Tonle Sap. 


Because of their strength in national defense and public 
security, their economic construction has become fruit- 
ful, thus brightening their new life. In addition, with the 
nation’s policy of compromise, the party, government, 
and national front line have helped to steadily increase 
the number of misled people who have surrendered to 
the people's administration. There were 166 misled 
people who have surrendered since 1986. 


The visit to Kompong Chhnang Province has proved 
that Kompong Chhnang is now basically at peace, and as 
Mr Keov Sin said, that Kompong Chhnang has been 
steadily becoming more peaceful and strong. 
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Takeo Rice Production, Construction Reported in 
PASASON 
42060027a Vientiane PASASON in Lao 15 Dec 87 p 2 


{Article by Dong Hen: “Takeo: Rice Granary of the 
PRK" ] 


{Excerpt} For two to three years in a row, Takeo Prov- 
mmce has had the distinction of being one of many 
outstanding southern provinces of the People’s Republic 


KAMPUCHEA 


of Kampuchea [PRK]. especially in food production. It 
has not only become self-sufficien:. 1 has also been able 
to fulfill its obligation to the central government cach 


year. 


In the past, rice-growing in Takeo Province depended 
completely on nature and farming techniques, a yield of 
1.5 tons per hectare was considered good enough. How- 
ever, past techniques have become old-fashioned. New 
growing techniques are being extensively applicd 
throughout the province and two crops of rice are grown 
a year. In the beginning, of course. technical applications 
such as the selection of good strains of rice and the use of 
fertilizer were practiced only in certain locations. When 
farmers became aware of the higher yields, of as much as 
six tons per hectare in some places, everyone became 
interested in these techniques and implemenicd them 
with determination . The provincial agricultural section 
adopted the following measures to encourage produc- 
tion: it Constructed an irrigation sysiem and a seed 
production center, it trained and sent agricultural cadres 
to work in each canton and village. and sent tools to the 
farmers every growing season. Last year 170,000 hect- 
ares were cultivated province-wide, 37,000 hectares of 
which were employed in dry-season growing with an 
average production of 2.2 tons or 260 kilograms (kg) per 
capita. 


The new factors, growing two rice crops per year and 
applying fertilizer, have become important for the proud 
success of Takeo Province’s food supply, and a basis for 
fulfilling the province's future goal of reviving an addi- 
tional 50-60,000 hectares, expanding the dry-season cul- 
tivation area, and engaging in intensive agriculture in 
earnest in order to increase capacity and produce 300 kg 
per capita in 1990. 
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Comments on Border War With Thailand Khoun Houai Sai, Heung Sai and Heung Nga or Nga 
Nam Heung. We have complained to the Tha: authon 

al 


View of Chalawit-En.oy Talks 
W 4031353 Vientiane PASASON in Lao4 Jan 88 p 3 


{“Talk” column by Misai: “Present Thai Diplomacy™] 


{Excerpt} The current Royal Thai Army commander is 
one of the Thai leaders who used to express a desire to 
wumprove Lao-Thai relations. in accordance with the 
wishes of the Lao and Thai peoples. Recently, there have 
been discussions of a personal nature between a Lao 
diplomat and the commander of the Royal Thai Army, 
as neighbors who know cach other well, and on the 
subject of improving Lao-Thai relations. However, some 
officials in the Ministry of Foreign Affairs consider this 
action im poor taste and a provocation. But the Thai 
people in general feel that it 1s natural for people to make 
contact and communicate, and the same goes for people 
in all nations and of all languages. [passage omitted] 


Official on Thai Contacts 
4031356 Vientiane PASASON in Lao 24 Dec 87 p 3 


[Article: The Story and Reasons Behind the Thai Mili- 
tary Reactionaries’ Bombing of Laos™] 


[Text] Mr Douangchit Phetlangsi, chairman of the 
administrative committee in Boten District, said that 
illegal Thai lumbering in the Heung Paman area was the 
reason the "a: ultrarightist military reactionaries used 
the FS to bor » Lao territory on 15 December. He was 
firm in stating that Boten District has arranged and 
continues to arrange for the patrol of the border by 
troops for national defense and security reasons and to 


south the border runs from Village in 
Thailand along the Nam Heung River up to the water- 
shed at Heung Phouan, as stated in the agreement, and to 
the place formerly called Heung Paman by the Lao and 
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Mountain to Phou Si Mountain and includes 
Kham and Houai Leuk creeks. Thus, the district 
istrative commitice and the people in Boten have 
gested that regional forces patrol this border with 
understanding that the watershed and the 
flows down to the Mekong River is Lao territory, 
water flowing down to the other side of the river 
territory. We know that in the past, people on 
side used to come to live and raise animals on 
side. We consider this a matter between friendly 
tries and do not view it as a problem. However, in | 
our patrol unit observed some things in 
For example, the Thai side has cut a road from 
Lao Kho, across Heung Paman which is called Houai 
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Seun by the Thai. The Thai illegally cut down our trees in 
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greedy and have continued to enter Lao territory. This 
was Clearly demonstrated last March when ‘ao author- 
tues and the local patrol unit went to patrol the areca and 


French rule. We followed Houai Poun Creek, which 1s a 
distance from Nong Phachik Marsh. to Houa: Moun 
Marsh on the Thai side. In recent years, we have discov- 
ered Thai schemes for invading Laos. The Thai reaction- 
aries sent in spies and more than |0 were captured by the 
Lao guerrilla militia that patrolled the area. In accor- 
dance with a policy between fraternal nesghbors, they 
were forgiven and three were returned to Tha: author. 
ties. Those who had come into Laos fabricated a story 
that they were fleeing legal actions in Thailand. Howev- 
er, Our investigations revealed that they were seni into 
Laos. Others had come in to steal, particularly animals. 
Since 1985 over 100 animals including buffalo and catile 
have been stolen by Thais who collaborated with unde- 
sirable people in Laos. Because of the robberies and 
illegal lumbering, in 1986 Mr Douangchiut Phetlangs: 
wrote a letter to the Na Heo District chief asking him to 
take measures to patrol and stop the incidents. However. 
not only did the Thais not cooperate with Laos, they also 
continued to encourage lumbering in an area of over 70) 
square km. Trees in over 30 square km have now been 
cut. This is a forest preserve. Boten District protects i as 
national property because the trees im this arca are 
valuable and they help to retain water for public use. 


Officer Comments on War 
W’A031359 Vientiane PASASON in Lao 19 Jan 88 p 2 


{Article by Niti Sayaseng: “Sinsai of the New Era”) 


{Text} | walked near a tree under a poster that was 
written in blood reading, “We will not let them have 
even an inch of our land,” on the way to interview First 
the senior combatant of an 


are truly fitting for the new Sinsa: [a legendary hero} cra. 
They are brave, quick, strong. and persistent, and arc 
willing to sacrifice everything to protect the land of the 
LPDR. It was incredible, because he never thought they 
would. During peaceful times they did not seem to know 
how. 
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[Question] What rs the situation” 


[Answer] We « -re under serious attack for 3 days. the 
7th, the 9th and the I ith. At the beginning they fired at 
us with warplancs and artillery. and then they sent mm a 
lot of troops holding ropes in thei hands and shouting. 
They shouted many tumes. “Capture Lao Nor” “Capture 
Lao Noi” One rope was for them frends to pull them 
away when they were killed. Another was for tying ther 
frends or for 1, ing up “Lao Nou.” (We all laughed out 
loud). 


[Question] Why do you say this’ 


[Answer] As | mentooned, our regional forces are new. 
The uniforms given to them are too big for thei small 
frames and they are all at retirement age. Let us say they 
are small but old. Our solders are 


at least five attacks against a force many times larger. 
and these were new support forces helped by artillery 
and warplanes. | helped our soldiers by handing them 
bullets and supervised and visited them im different 
locations. They told me, “Believe us! We won't ict them 
have even an inch of our land’ 


[Question] How did you feel during the fighting” 


did not think about the bullets. Many soldiers pumped up 
from the trench and wanted to attack their enemies with 
a knife but they were held back by their frends. On 
hearing the enemics shout, “Capture Lao Noi',” their 


powerful Laos. Many of the injured soldiers refused to go 
for treatment in the rear 


[Question] What about our casualties?” 


they told the people that “they splashed water on 
other.” How can that be' When we were up 

mountain they walked up to us. All we did was throw 
grenades against them and it worked’ We have not used 
weapons yet. Even so, the “K Deng” 
— the Thal constionasien beche upand thay ome 


bribed to fight im order to protect the interests of wealthy 
high officials who used the excuse that the land was Thai 
territory, even though that piece of land had belonged to 
Laos for a long time. When they attacked our post their 


LAOS 


bag boss on the rear fired mm order to chase them to the 
front. That's why the solders may have rcalized that 
they had been deceived and they then fled for them lives 


Further ( omments on 
44031404 Viennane PAS ASON in Lao 16 Jan &8 p 2 


[Artate by Nets Sayaseng “They Aolied Thew Own 
Men”™] 


[Text] Under the rrsk of artillery shells that could crazily 
fly around and destroy us at any tome. | interviewed 
Comrade Khamm: and the soldiers who had received 
medals of bravery of the third class mght at Batticficid 
1370. 


[Question] How was the fighting” 


[Answer] The most intense fighting was on the 16th and 
17th of December. The enemies launched thew attack 
from 10 o'clock mm the morning until 5 o'clock im the 
afternoon, and then they closed m on us. The neat day 
they attacked again from & o'clock m the morning until 
4 o'clock im the afternoon for five tomes during the day 


[Question] What was their strategy” 


[Answer] They used a lot of people m the attacks by 
parading up the mountain. including people who did not 
know military tactecs. They fired them artillery at us 
before they launched the attacks. After then men walked 
up the mountain, they fired on them to chase them up 


[Question] What does this mean” 


[Answer] It means they killed their own men' When they 
walked up the mountain we threw No 40 and No 4! 
grenades at them one aficr another until they fell so 
many at a time, like trees when clearing a forest. 


[Question] If that 1s so, wouldn't 1 have been enough if 
we had pushed stones down on them as we had done to 
the French soldvers” 


[Answer] Of course’ If there were a lot of stones. (We all 
laughed loudly). 


[Question] How are our soldrers’ spirits” 


[Answer] Very strong. We are all resolutely strong. We 
are prepared * make sacrifices because they came in to 
invade u*' They came in to plunder our land!’ There 1s a0 
dou. that it 1 an honor to make sacrifices for our 
country. 


[Question] What do you think about the enemy's situa- 
tron”? 


[Answer] We noticed that they had many types of people. 
Some wore short pants and had dark skin like ordinary 
working people, and their gun shoulder straps were 
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ciastec such as could be found on the marke” They could uniform. However. they were all forced to fight and we 
have been hungry people without jobs. They might have = all know that they hac not been in thes combat arca of 
been forced or bribed to fight. There were some m full Laos before 
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Gerakan President Urges Teamwork, Unity 
421 30080c Kuala Lumpur UTUSAN MALAYSIA on 
Malay 25 Jan 88 p 2 


[Article by Kamal Zailani “Dr Lim Kheng Yark's Mes- 
sage to Gerakan Members: ‘Use a Malaysian Perspective 
m Advocating Issucs™] 


ext] Kuala Lumpur, 24 Jan—Gerakan President 

Lim Kheng Yaik today reminded party members 

to have a broad Malaysian perspective in advocating an 
wsue rather than a narrow, racial point of view. 


Whule warning how a simple issuc can be explored and 
manrpulated until sparks racial tenssvon, Datuk Lim 
advised Gerakan members to avoid being snared by 


exivemust political thinking. 


tHe saed this advice does not mean party members cannot 
adveccate sensitive rmsees, but thei presentation should 
be moderated by an ideology of genuine love and com- 
mitment to all the people of this country. 


inaugurating the first Corference of Gerakan Youth and 
Women, he asked party members to resist the tempta- 
tron to explor rmsswues racially. 


“Tactics like that may enhance one’s own popularity. but 


Datuk Dr Lim asked Gerakan members to be an cxample 
of how sensitive issucs can be settled successfully 
through wise and courageous statesmaniike leadership 
uSINE positive. constructive, and honest approaches. 


He said that as a team from a new generation. the 
enthusiasm of the youth and women's organizations 
needs to be guided so that they do not fall into the unrest 
of extremist thinking or try to escape from reality. 


In hes policy speech, which lasted almost an hour. the 
Gerakan president, who 1s minister of primary industnes 
as well, also touched on the importance of organizational 
cooperation. 


“Our tasks and struggle are long term. They cannot be 
—— 


He added, “We need a team if we are to win the struggic. 
and for that reason we have joined a political party.” 


As for uncontested elections of all members of the 
central committees of the youth and women’s organiza- 
trons (elections were held only for the seven positions on 
the youth central committee), Datuk Lim felt this to be a 


good and healthy beginning. Nevertheless. he sand. this 
does not mean that Gerakan must avord all elections and 


contests 
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He saed that as a democratic pecty os ain Objective m 
holding ciections 1 to allow me. hers tc use thew mght to 
Sctermine top party icaderstuc 


membership. 
1980 to 140,000 at the end of 1987 
694) 


Gerakan Pre-Election Conference Starts New 
Political Trend 

42130080a Kuala Lumpur UTUSAN MALAYSIA in 
Malay 23 Jan 88 ps 


[Text] Kuala Lumpur, 22 Jan—Gerakan youth and 
women may be mutiateng a new ‘trend m Malaysian 
politics by holding private discussions to avond ciection 
contests for the top positions im those organizations. 


This can be observed thes Sunday [24 January]. mm the 
first conference of delegates from the two organizations 
which well not sce a scramble for the groups’ seven top 
posts. u.c.. those of chairman. deputy chairman. three 


vice-presidents, general secretary. and treasurer. 


The candidates for all these posts won either because 
there was no opposition by the treme nominations were 
closed on 14 January or because other nominees with- 
drew after discussion 


In fact. there ss no need for elections for the seven 
positions mm the Central Commutice of the Women's 
Organization because all seven of the candidates won 
without opposition. 


Although there are |! candidates im the Youth Organ»- 
zation, including 4 incumbents, for the 7 positions om its 
Central Committee. the present mcumbents have 


already been maugurated to thei posts. 


Women's Organization General Secretary Surin Leong 
Soo Yong sard the organization was able to avord clec- 
tions for all seven top positions and for the seven 
positrons on the Central Commiutice because agreement 
had been reached among the organization's leaders at the 
national and state levels. 


BERNAMA [Malaysian National News Agency] was told 
the agreement was for the purpose of keeping the current 
leadersiup. headed by Kee Phaik Cheen, while adding 
two new faces im order to scl up continuity im the 


leadership of the $-year-old organization. 


Besides retamming the present leadership, the organiza- 
ton also achieved balanced regional representation by 
having at least two representatives cach from the north. 
the capital, the south. and the cast coast of the peninsula. 
Gerakan has no branches om Sabah or Sarawak 
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BERNAMA was also informed that balanced regional 
representaiion was part of the agreement. Such balanced 
representation beromes cyven more mmportant when 1 ons 
observed that the state chairmen automatically become 
members of the Central Commutice 


Dr Koh Tsu Koon, imcumbent chairman of the Youth 
Urgamization, who won without contest. achieved hes 
goal of minimizing clectons and giving more emphasis 
to discussion of natvonal rssucs during the organization's 
first conference of delegates, which will be attended by 


$20 representatives 


He tod BER NAMA that the organizatoon’s \eaders at the 
national and state levels had agreed discussions should 
t held when there 1s vigorous Competrtron for positrons 


The discussions, which are beld m a spirit of compro- 
muse. are not for the purpose of denying members their 
right to run for office bul merely im order to reach 
compromuse for the sake of unity, he stated 


The results of thes discussion strategy appear encourag- 
ing. The candidates won either by being uncontesied (as 
m the case of the chairman and deputy chairman) or by 
withdrawal of other nominces following discussions — 
BERNAMA 
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DAP Officers From Posts 
421 30080% Kuala Lumpur BERIT A HARIAN -@ Malay 
25 Jan S&p? 


[Text] Kuala Lumpur, Sunday [24 January}—Five DAP 
[Democrat Action Party] leaders who were detained 
under the Internal Security Act (ISA). mnchoding General 
Secretary Lom Kat Siang and Deputy Chairman Karpal 
Singh, resigned from thei posts last week, DAP Chanr- 
man Dr Chen Man Hin sand today 


The three others who took that step were Vice Pressdent 
Dr Tan Seng Giaw, Deputy General Secretary P. Patto, 
and Central Executiwe Committee member Lau Dak 
Kee 


Dr Chen sand the Central Executiwe Commuitice has 
received therr letters of resignation but has not yet made 
a decison on them 


Al a press conference at DAP headquarters im Petaling 
Jaya. Dr Chen sand V. Dew. member of Parliament 
from Puchong, and Lim Eng Guan, member of Parha- 
ment from Malacca (\t) were capected to submit letters 
of reuugnation soon 


According to Dr Chen, the DAP Central Executive 
Committee had decided today that a delegation would 
meet with the leaders involved before making a final 
decision on the matter 
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He said ne himself would lead the dcicgation and would 
be accompanied by A2cing General Secretary Lee Lam 
Thye and DAP Youth Chairman Fadzian Yahya. 


Dr Chen sand the DAP had not yet roceived any letter 
from the Registry of Organizations regarding automatic 
termination of office of the DAP leaders held uncer the 
ISA 


According to sectsor, 9A(1 16) of the 1966 Organizations 
Act. a persen detaineo under the ISA may not hold any 


post im a regrstered organizainon 


With regard to the conference of the ASEAN Inter- 
Parhamentary Organization (AIPO) to be held here 
beginning thes Tuesday [26 January), Dr Chen regretied 
that DAP’s sole representative, Tooh Tesk Huat, who is 
also a member of Parhament from Bagan. had been 


dropped from the Malaysian deicgation 
694) 


Education Minister Advocates Teaching Jawi 


5 ⸗ 
42130070a Kuala Lumpur UTUSAN MALAYSIA in 
Walay 4 Jan 88 pi 


[Text] Kuala Lumpur, 3 January—Myaister of Educa- 
tron Anwar Ibrahim urged school directors and profes- 
sors throughout the country to support fully the effon of 
the newspaper UTUSAN MALAYSIA to bring back 
Jaws script [Malay written im Arabic letters] among 
students and school pupils through a “Column for 
Young Readers.” which will be published for the first 
tome on 4 January 


While pransing the action of UTUSAN MALAYSIA in 
mtroducing this new column. the minrster of education 
said: “Jaws script 1s part of the cultural heritage of the 
Malay nation which should not only be marntained but 
needs to be cxpanded.” 


In thes connection he wants teachers of Malay, teachers 
of Islamic and other studies, and pupils themselves to 
youn im giving their support to this effort, mn accordance 
with the policy of the ministry to emphasize and broaden 
the use of Jaws script among students, beginning in 1988. 
The column for young readers, which 1s being introduced 
by UTUSAN MALAYSIA, will be published every Mon- 
day and Thursday. It will include instruction and guid- 
ance to make pupils skilled in reading and writing Jaw 
script 


In his message of welcome to the publication of the new 
column, Minister of Education Anwar sard that it would 
be porntiess if the new generation born since Malaysia 
became independent docs not know or docs not know 
how to read and write Jawi script well, as if it were cut off 
from “the roots of the past cultural tradition of the 
nation.” 
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His statement continued: “It is on the basis of this 
awareness that I express my congratulations and best 
wishes to UTUSAN MALAYSIA, which has fought with 
determination to promote and develop Jawi script 
among Our younger generation of today.~ 


Minister Anwar declared that the Ministry of Education 
has adopted a policy of expanding the use of Jawi script 
among students, and particularly Malay students. 


He said: “In accordance with this policy and the added 
emphasis placed on Jawi script, beginning in 1988 I hope 
that all school directors and professors, teachers of 
Malay. teachers of Islamic studies, and students in 
general will support the plan of UTUSAN MALAYSIA.” 


He hoped that this noble effort of UTUSAN MALAY- 
SIA would meet with success and receive the publicity 


hoped for. 


Meanwhile, Khalid Abdullah, executive director of Utu- 
san Melayu Malaysia Berhad [Utusan Melayu of Malay- 
sia, Ltd, publishers of the newspaper], said in his state- 
ment that the “Young Readers” column in UTUSAN 
MALAYSIA is an initiative taken by the newspaper to 
bring back Jawi script so that it can develop in a more 
flourishing way than at present. 


In his statement Khalid Abdullah said: “As we all know, 
an awareness has developed on the part of various 
groups. including the Ministry of Education, of how 
important it is that this effort should be undertaken 
immediately “to preserve’ Jawi script from disappearing 
from its Own country.” 


Zainuddin Maidin, editor in chief of the Kumpulan 
Akhbar Utusan [Utusan Newspaper Group]. also 
declared that the effort being made by UTUSAN 
MALAYSIA in publishing the “Column for Young 
Readers” will bring Jawi script back to life among the 
younger generation. He said: “It is hoped that professors, 
teachers, and educators will be able to use UTUSAN 
MALAYSIA every Monday and Thursday to make stu- 
dents and pupils more skilled in Jawi script.” 


In any case, Zainuddin Maidin said that the most 
essential thing 1s how far the government is sincere in 
this effort, and the steps which need to be taken by the 
Ministry of Education to convince people that “Jawi 
script” is beneficial for the development of Malay and 
has an economic value for the future. 
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Integrated Semiconductor Plant Scheduled for 
1991 in Seremban 

42000266 Kuala Lumpur NEW STRAITS TIMES 
5 Feb 88 p 20 


[Text] The .irst integrated semiconductor manufacturing 
facility in the country capable of wafer fabrication and 
testing would be set up at the Sembawang Industrial 
Estate in Seremban. 


The managing director of Motorola Electronics Sdn Bhd 
Roger Bertelson said in Kuala Lumpur yesterday the 
plant was scheduled to be fully operational by 1991. 


He said the plant would have the capability of compict- 
ing the cycle of semiconductor manufacturing, from the 
silicon wafer to final testing and shipment of the micro- 
chip under one roof. 


This, he said, would benefit customers in terms of tume 
taken to respond to order. The new facility would see a 
one-week cycle time from wafer, start to finish, and up 
tli the product is shipped against 10 to 14 weeks 


previously. 


It would also mean a reduction in the cost of production, 
as previously wafers were imported from the United 
States to be processed here as microchips, he added. 


Mr Bertelson said Motorola, for a three-year period 
beginning this year, would be investing $120 million for 
the setting up of the plant. 


The plant is expected to begin stage one of operations in 
March, and is scheduled to start exporting microchips in 
August or September. 


He said, the company also expected to cut production 
cost substantially by sourcing about 80 per cent of the 
raw materials needed for the fabrication process locally. 
Among them are the silicon wafers, gases, chemicals. 
leadframes, mould compound and packing materials. 


The plan to set up the facility began as early as 1985 
when it became clear that the world demand for semi- 
conductors would continue to grow, he said. 


Although there was a dip in the demand for semiconduc- 
tors worldwide in 1985, Mr Bertelson is confident of the 
industry's future. He said it was experiencing an average 
annual growth of 12 per cent. 
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MALAYA Editorial Criticizes U.S. Rice Loan 
42000263b Quezon City MALAYA in English 
13 Feb 88 p 4 


[Text] With characteristic ease and perfect timing, the 
United States government was quick to seize an oppor- 
tunity to score a diplomatic coup of sorts by offering a 
$30 million special loan under US Public Law 480 for 
the supply of 90,000 metric tons of rice to the Philip- 
pines. 


Offered by no less than visiting US Agriculture Secretary 
Richard Lyng. government officials were just as quick to 
bite the US offer, expressing undying gratitude for an 
offer they consider as beneficial to the country. 


The US offer, coming a day or two afier President 
Aquino declared a plan to import up to 200,000 metric 
tons of rice this year, smacks of the “benign generosity” 
of the US on the one hand, and, on the other, of the 
unquestioning acceptance of such an offer associated 
mainly to neo-colonial suckers of old. 


For a closer look at the offer, in relation to the realities of 
the marketplace, will show that, for all its “sweeten- 
ers” —20 years to pay, with a 10-year grace period and at 
annual interest rates of 3 per cent—the offer is more 
advantageous to US farmers saddled with overproduc- 
tion. 


Under the offer, the Philippines would be buying rice at 
$330 per metric ton. This is $70 more expensive than its 
prevailing world market price. 


It 1s unfortunate that some top Philippine officials could 
be so naive as to publicly endorse such a patently 
expensive offer for assistance and allow the Filipino 


people to pay for it through the nose. 


Take that other offer—involving sugar—iast year. 


The US Congress held out the sugar reexport bait, and 
the offer sent local sugar officials jumping like chimpan- 
zees over the prospects of an additional 110,000 metric 
tons of Philippine sugar for reexport to the US. Well, the 
other day, they were told to their face by Mr Lyng that 
such a plan cannot be pursued, because of “legal kinks.” 


The country’s long history of colonial vassalage to the 
US continues to engender this kind of US gimmickry at 
our expense. 


It 1s for us, the people, including mass media, to be ever 
alert to this kind of machinations and doubletalk that 
almost always end up to our disadvantage and in favor of 
Uncle Sam. 
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Columnist Alleges Melchor's U.S. Ties 
42000263e Quezon City MALAYA in English 
18 Feb 88 p 5 


[Article by Ellen T. Tordesillas] 


[Text] Those who were shocked by the proposal of 
Philippine Ambassador to the Sovict Union for an 
international body to audit the Armed Forces of the 
Philippines (Foreign Affairs Secretary Raul Manglapus 
called it “innovative” while Sen Orlando Mercado said 
it’s a “virtual invitation to a foreign country to intervene 
in the internal affairs of the Philippines”) should read 
page 108 of Raymond Bonner’s “Waltzing with the 
Dictator.” 


Bonner said submitting letters to US Embassy officials 
before sending it to Malacanang was a practice Melchor 
had been doing even during the time of former President 
Diosdado Macapagal, who he used to head a think-tank. 


Bonner writes about Melchor: “Alejandro (Alex) Mel- 
chor, Marcos’s executive secretary with cabinet rank, 
was given the task of making sure everybody in Wash- 
ington was on board with Marcos. 


(This was on September 21, 1972 when Marcos declared 
martial law.) “Often referred to as the “Little President,” 
Melchor was to Marcos what H. R. Haldeman was to 
Nixon, what James Baker and later Donald Regan were 
to Ronald Reagan. 


he was stripped of his official duties in 1975, 
after he had angered Mrs Marcos with a plan to purge the 
government corrupt officials, Melchor remained close to 
the president. And he was always so close to be vortex of 
American power that it was sometimes difficult to know 
whom Melchor served. 


When a new US Ambassador arrived in Manila, Melchor 
was often the first to host a dinner for him. Reports he 
prepared for the presideni—he had served Macapagal 
before joining Marcos—were ofien read by the US 
Embassy before they were sent over to Malacanang. 


Melchor's standing with Americans was rooted in the 
connections his father had made when he worked in 
Washington for the Philippine government. After grad- 
uating from a D.C. high school, Melchor had attended 
the Naval Academy. All those years in the United States 
had made him so American that a standard joke among 
Philippine Political pundits was that Melchor could 
easily be elected president—except he could't speak 
Tagalog. But he could speak to Washington power. 


Indeed, it is unlikely that any Filipino leader, including 
the Marcoses, had as much cachet and respect in Wash- 
ington as did Melchor. During the final forty-cight hours 
of Marcoses’ reign, in February 1986, Melchor was 
actually in the secure situation room at the White House. 
advising on how to deal with the crisis. 
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Bonner also said Melchor was one of those who was 
proposed to be in the junta planned by the RAM 
(Reform the AFP Movement) officers two days before 
they launched the “revolution” two years ago. 


Then President-elect Corazon Aquino “flatly rejected™ 
the junta proposal, Bonner said. 


Is it any wonder, now, why Melchor always manages to 
survive with amazing grace the intense shifts of Philip- 
pine politics? 


Presidents may come and go, but as long as the Great 
White Father reigns supreme in this country, Melchor 
will always be in the circle of power. 
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Columnist Chides Administration on Infiltration 
by ‘KBL Boys’ 

42000267{ Manila PHILIPPINE DAILY INQUIRER in 
English 19 Feb 88 p 4 


[Article by Federico D. Pascual Jr.: “KBL Butterflies in 
Palace Gardenꝰ] 


[Text] Has it ever occurred to whoever is running the 
administration camp that they may wake up one morn- 
ing as captives of the Marcos boys who have been 
swarming in through the front door? 


Look at the KBL boys who all seemed to have just 
emerged from the river Jordan sporting some sparkling 
halo. Notice how their faces are lit up by the satisfied 
look of the cat that had just swallowed the canary. 


And look at those Marcos cronies who had just bought 
respectability with their stolen millions and who even 
boast of presidential relatives as padrinos. 


No wonder, confused yellow-to-the-core Cory supporters 
are keeping away in frustration. 


Capturing the enemy camp by infiltration or boring in is 
not new. The trick of the Trojan horse is supposed to be 
all too familiar, but the ruse still works. In Vietnam, the 
Viet Cong quietly bore tunnels around and under French 
and later American camps to overrun the enemy. It 
worked. 


The same route was considered tv the then opposition 
(now the gang in power) to try unseating Ferdinand 
Marcos without firing a shot. 


The late Ninoy Aquino once said in Boston that Doy 
Laurel had broached to him the idea of the then oppo- 
sition quietly continuing the fight “from within.” This 
would have involved some of them entering into some 
working arrangements with the Marcos administration, 
maybe even accepting appointments to a consultative 
body. 


PHILIPPINES 


At the time we talked, Ninoy said he was wary of the 
Laurel idea of working from within the Marcos camp. He 
did not give any reason, but it looked to me like 
collaboration all over again. And besides, Marcos was far 
too smart for something like that. 


We doit know if the bright boys and the businessmen of 
the administration coalition are just as smart. 


In Manila, for instance. the Bagatsings who were so close 
to the Palace that one would think they lived in Imelda’s 
kitchen, are now the favored political clan. In the 1986 
snap elections, the Bagatsings were all over the four 
districts of Manila fighting the then opposition. Then in 
the last mayoral elections, former Mayor Bagatsing pre- 
sumed to aspire to be the Cory candidate. Who opened 
the front door for him? 


Looking at this and other cases in the provinces, one 
notes that in many political accommodations, there was 
some business angle. Many KBL men now boast of being 
in the good graces of Malacanang because of their 
business connection with some presidential relatives. 


Many Cory supporters now feel that campaigning tooth 
and nail, putting one’s life and that of their family on the 
line, spending personal savings to help remove Marcos 
for a common dream was not enough, after all. 


To get anywhere in this administration, it seems that one 
must first have a Palace relative as a backer. 


I have talked with some presidential relatives. One of 
their complaints with critical column pieces is that we 
writers sometimes do not specify which relative is being 
referred to. 


Among the members of the clan, however, they know 
who is being referred to when details of the transaction 
or deal are mentioned in media—even without their 
names spelled out in bold capitals. 


They know one another's rackets. 


But back to the KBL butterflies and Marcos cronies who 
had conveniently and easily flitted into the Palace gar- 
den. 


Many of them had about two decades of fruitful associ- 
ation with Marcos—they were kind of partners in 
crime—and this link cannot be erased just like that. 


Accepting them is not really naivete or being too trusting 
to the point of being gullible. No one could have missed 
the business angle prominently jutting out like a chin. 


Many of us wonder if Cory Aquino really does not know 
what's going on. 
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Henares Hits Congressional Committee Over 
Conduct, Criteria of Appointments 

42000267d Manila PHILIPPINE DAILY INQUIRER 
in English 15 Feb 88 p 5 


{Article by Hilarion M. Henares Jr.: “Dimaampao Stole 
a Kiss, by Golly”; first two paragraphs introductory] 


[Text] Today and this week, the Commission on 
Appointments will act on the nominations of the new 
members of the Comelec: Leopoldo Africa (Savior of 
Simple Simon), Dario Rama, Hilario Davide, Haydee 
Yorac, Andres Flores, and a Muslim called Magdara 
Dimaampao. 


Last week’s proceedings in the subcommittee of the 
Commission were a riot, the funniest sequence being 
supplied by Magdara Dimaampao, former minister- 
counselor of the Department of Foreign Affairs. 


Sen. Letty Shahani, former foreign affairs undersecre- 
tary, noted that the performance ratings of Dimaampao 
throughout his service have never been excellent or 
outstanding, only dismal 77 percent or fair or satisfacto- 
ry. Dimaampao lamely explained: “1 blame my superiors 
and subordinates,” which in view of constant re-assign- 
ments, means practically everyone in the service, as 
noted by Sen. Edong Angara and Rep. Rau! Daza. 


Sen. Sonny Osmena wanted to know how he handled his 
law cases, and Dimaampao answered, “I git pay, | 
handle. Saliva ees my capital.” This makes him a kin- 
dred of many congressmen. 


Rep. Jose Cabochan brought up the charges of “lascivi- 
ous acts” against him, and his inspired defense was: “In 
the Muslims, to look at woman ees a sin. What more to 
kiss?” —a stolen kiss is in his view not lascivious. 


Dimaampao capped career under a cloud of a resigna- 
tion accepted by the Cory administration—and Sen. 
Ernie Maceda came to the rescue with a startling reve- 
lation: “In the National Resources department which I 
headed, we accepted a large number of resignations out 
of political expediency, just so we can replace them with 
our own people.” This comes from a guy who protested 
when Secretary Jun Factoran took over and replaced his 
men. 


Haydee Yorac, whose name and looks evoke dark images 
of gypsy origins, is an admirable woman. My cousin 
Tony Bosch says that during the dark days of Marcos, 
when goons were intimidating the electorate, the mere 
appearance of Haydee Yorac struck fear into the hears of 
the wrongdoers. 


A conscientious woman with fierce expression, a stout 
heart, a terrifyingly loud shrieking voice, and the vocab- 
ulary of a marine sergeant, she can browbeat even 
Frankensteins’ monster into submission. 
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Haydee Yorac deservingly passed with flying colors. 


Came the turn of Leopoldo Africa, the commussioner 
who engineered the scandalous proclamation of Brigido 
Simon as elected mayor of Quezon City. In spite of a 
Planas petition dated 11:57 a.m. Jan. 27, asking Africa to 
inhibit himself, a Comelec document dated Jan. 27 and 
released on Jan. 28, began “On the motion of Comm. 
Africa...” and proceeded to lift the Comelec prohibition 
against Simon's proclamation. 


Rep. Lorna Verano-Yap suggested that Africa should 
have inhibited himself from the Planas-Simon contro- 
versy because he was a close associate of Simon's lawyer 
Romulo Macalintal, and because his son worked with 
Simon in the Quezon City Hall. And Africa had the gall 
to deny his involvement categorically, saying that subse- 
quently when deciding whether or not the proclamation 
was valid, he did inhibit himself and abstained. 


Senator Maceda is one man (so considered as a matter of 
parliamentary courtesy) that defies categorizing. One 
remembers his Ninoy Aquino Anniversary speech in 
which he displayed his mastery of the trivial—pointing 
out the differences between Marcos and Ninoy in their 
hairstyle, brand of pomade, clothing, etc., claiming he 
knew each of them intimately. 


In the commission, Ernie had his moment. He asked 
every appointee if they approached any senator or con- 
gressman about their appointments. And all of them said 
No. 


Thereupon, like Sherlock Holmes, Ernie turned to Hila- 
rio Davide, former Constitutional Commissioner and 
new Comelec chairman, “Do you deny that a few days 
ago you were in the house of Rep. Peping Cojuangco?” 
Davide did not answer. 


Hilario Davide was not one of the Magnificent Twelve 
nationalists in the Concom, but he voted with them on 
the important issues, and was industrious and fair-mind- 
ed, not like the Four Horsemen of the Concom who 
voted strictly to advance American interests. 


Hilario Davide deserves confirmation. 


Based on the conduct of the hearings, Magdara Dimaam- 
pao and Leopoldo Africa should have been rejected 
outright, but politicians being what they are, they want 
people in the Comelec they can rely on to advance their 
political ambitions. Dung. 
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“World Renowned’ Nun Speaks at Antinuclear 
Forum in Davao 

42000264a Davao City THE MINDANAO DAILY 
MIRROR in English 3 Feb 88 pp 4, 6 


[Text] Davao City (MMNS)}—A world renowned speaker on 
nuclear disarmament urged a total nuclear disarmament 
among First World countries and called on all people of the 
world to initiate peace movements in their countries. 


Sr. Mary Soledad, R.G.S., who have travelled abroad on 
speaking engagements about the threat of nuclear holo- 
caust said that the advanced countries have nearly 
achieved perfection in nuclear arms and the fast devel- 
opment of a “first strike” policy. She was the guest 
speaker here on a No Nuclear forum sponsored by the 
Davao Forum last Jan. 30. 


Soledad, who also heads the Third World Movement 
Agzinst the Exploitation of Women said that the Union 
of Soviet Socialist Republic (USSR) and the United 
States of America (USA) are still caught in the frenzy of 
the arms race. 


“This is the lingering illness of the East West conflict, out 
matching each other in modern weaponry,” Soledad 
pointed out in reference to the “cold war” existing 
between the USSR and the US. 


Incidentally, she added, these two countries and other 
advanced European countries belong to the north portion of 
the “world’s socio-economic pyramid.” She explained that 
the Third World countries who are poor and exploited 
occupy the broad lower base of the pyramid. 


“For us in the South, we should focus less on talks about 
future nuclear holocaust. Let us just look at what is happen- 
ing at present and we will know how significant is the urgent 
call for nuclear disarmament,” Soledad said adding that in 
Third World countries like the Philippines, the advanced 
countries are resorting to militarization of governments, 
promotion of the “national security” ideology, intervention 
in the internal affairs including internal strifes. 


“Luckily for us in the Philippines, we have a nuclear free 
provision in our Constitution. The question, however is 
how to implement it,” Soledad said stressing the lack of 
political will of the government. 


She said that an example of this weak enforcing position 
“is an order of US President Ronald Reagan to deploy 
467 nuclear missiles, half of this now in the Philippines 
to countries with US bases even without the consent of 
the host governments.” This was gathered, according to 
her, from secret documents from a US Department. 


Soledad stressed that the implementation of the nuclear 
free provision in the Constitutions should be unilateral. 
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Columnist, Former Labor Minister Address Civil 
Liberties Congress 

42000264d Quezon City WE FORUM in English 12-18 
Feh 88 p 3 


[Text] The Aquino government, which sharply reacted to 
recent accusations that human rights violations have 
been committed under it, will most likely step up its 
strong arm, repressive acts to be able to enforce its will in 
the wake of increasing unrest over its failure to carry out 
genuine programs of economic alleviation. 


This is the grim warning of two well-known civil rights 
advocates, even as one of them warned against the 
increasing inroads of foreign intervention in the country 
as the campaign for nationalist issues gains ground. 


The warnings were aired by nationalist historian Renato 
Constantino, and former labor minister Augusto “Bob- 
bit” Sanchez at the launching congress Monday of the 
National Movement for Civil Liberties. The NMCL is 
the umbrella alliance of various multi-sectoral groups 
with the safeguarding of human rights as a goal. 


“In due time,” Constantino warned, “the hypocrisy of 
‘democratic space’ without economic freedom will be 
exposed, as social unrest escalates in proportion to 
widening social inequalities. When the situation 
becomes untenabie, populist pretenders will call on the 
ultimate enforcers of the neocolonial will: the fascit 
hordes.” 


Whatever tentative steps were taken to widen the dem- 
ocratic space, Constantino said, have been inegated by 
the continuing effect of neocolonialism on the quality of 
life. 


The principal tool for maintaining this kind of slavery is 
fascism, which has again reared its ug'y head under the 
Aquino government, Constantino warned. 


Sanchez claborated: “In the past few months, we have 
seen a disturbing tendency towards militarism and fas- 
cism, and a consequent progression in the transgression 
of our civil and human rights. Saturation drives, ham- 
letting, manhandling and maltreatment of prisoners, 
salvaging and similar inhuman incidents are alarmingly 
on the rise.” 


The most pervasive part of this fascist wave, Sanchez 
said, is the sprouting up of vigilante groups nationwide, 
which, in turn is only a part of the Americans’ low 
intensity conflict. 


“The US does not seem to want to let the Philippines and 
the Filipinos go free,” Sanchez stressed. 
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The founding congress of the NMCL was timed with the 
birth anniversary of one of the country’s foremost 
nationalists and civil libertarians, Sen. Claro M. Recto. 
once branded also as a communist by the Americans. 


The NMCL indictment came a few days after President 
Aquino, who had bitterly criticized then President 
Marcos’ sanctioning of human rights violations, had 
brusquely dismissed accounts of abuses under her own 
regime as all “lies.” She was supported by Jaime Cardi- 
nal Sin, archbishop of Manila, who tried to downgrade 
accounts of such abuses by claiming that church groups 
involved in work with the poor like the National Secre- 
tariat for Social Action (NASSA) and Task Force Detain- 
ees (TFD) are communist-infiltrated. 


At the NMCL congress, organizers distributed a pam- 
phiet called “The Aquino Audit” which juxtaposed pres- 
idential pronouncements on various issues related to 
human and civil rights, against narratives and commen- 
taries of actual incidents. The result was not flattering to 
the Aquino regime: It reflected what Constantino had 
condemned in his speech as “tokenist rhetoric.” or a 
tendency to mask with soothing words a real inclination 
for repression. 


“Civil liberties may have been formally restored. But it 
has been a grudging restoration, constantly threatened by 
the specter of fascist resurgence...this is to be expected, 
given the dominant, anti-democratic and anti-national- 
ist segment of the elite that is behind the Aquino 
presidency. While the people are now ostensibly and in 
theory allowed the political freedoms denied by Marcos, 
the neocolonial economic structure that consigns most of 
them to poverty and powerlessness remains intact,” 
Constantino said. 


He urged Filipinos not to lose sight of the fact the 
violation of “our human rights has a broader dimension 
— the wholesale violation of our national right to 
independence. it is this derogation of our sovereignty 
that spawns the local manifestations of fascism. For only 
by fascist repression can foreign hegemony be main- 
tained by local subalterns.” 


This has been made possible he said, by the use of the 
convenient tool of anti-communism “to justify terror- 
ism.” 


For his part, Sanchez said the neocolonizers have thrived 
on, and actually nourished political maturity by billing 
the struggle for nationalism as a fight between “democ- 
racy and communism.” Sanchez said democracy is a 
political system, while communism pertains to an eco- 
nomic system, but democracy is used to substitute for 
capitalism to further carry on the line tht the western 
world is the “free world”. 


Constantino said: “Anti-communism is a convenient 
fascist technique for repressing democratic dissent. It is 
an attempt to stop debate by simply dismissing any 
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contrary opinion by alleging thal i 1s communist-in- 
spired and therefore automatically anathema. It 1s a 
weapon that discourages pluralist expression. 


“Like the Nazis, local fascists have raised the communist 
bogey to justify illegal, arbitrary and violent zoning 
operations against the urban poor. Vigilantes decapitate 
mass leaders and death squads liquidate progressive 
personalities in the name of anti-communism.” 


It does not require a military junta or a one-man 
dictatorship to impose a fascist rule, Constantino 
warned. “It can be a military-backed civilian govern- 
ment, it can even be a government that hides that vicious 
fascist monster underneath its populist, liberal-demo- 
cratic image. The distinction between civilian and mili- 
tary fascism has become dangerously amorphous.” 


“Since the time of Hitler, Mussolini and Tojo, anti- 
communism and fascism have thrived on political back- 
wardness. Fascism procures its license to commit anti- 
democratic violence from an uncritical mass that can 
easily be convinced and manipulated through the sim- 
plistic, obscurantist and unfounded dogma of automati- 
cally blaming communists for society's ills without going 
into the root causes that spawn dissent, dissidence and 
insurgency.” 


Constantino said that since the “unorganized, politically 
naive segment of our population™ still constitutes the 
vast majority of Filipinos, there is a very real danger that 
they may be used as the social base for fascism. 


“For many of us, for the organized masses of workers, 
farm laborers, peasants, urban poor, progressive stu- 
dents, religious and professionals, it is a question of 
survival in the face of the fascist gun.” 


This makes the need to set up the umbrella movement 
for civil liberties more compelling, Constantino 
explained. 


Indeed, for all the bravado displayed by those who 
attended the NMCL congress, the message appeared 
clear to everyone: it was a gathering for survival. 
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Letters Criticize Sin's Remarks on Communist 
Infiltration of Church 

42000267¢e Manila PHILIPPINE DAILY INQUIRER 
in English 16 Feb 88 p 4 


[Text] By revealing that the Catholic Church in the 
Philippines has been infiltrated by communists, Jaime 
Cardinal Sin only succeeded in drawing 4 query and a 
conclusion. 
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The query: Why did he make the revelation, only now 
when, given the extent of Red incursion he spoke of, it 
Started during the 20-year term of exiled President 
Ferdinand E. Marcos and possibly before it? 


The conclusion: The Catholic Church had miserably 
failed in its evangelistic work and in spreading the 
Gospel in the face of a godless ideology. 


Regarding the first point, Cardinal Sin has no one to 
blame but himself for the current thinking that he 
deliberately withheld his expose on communist infiltra- 
tion during the Marcos years to enable the Reds in the 
Church to embarrass the administration of that time, 
which the Church itself accused of violating human 
rights, the No. | recruiter of communist rebels, etc. Since 
the Cardinal tolerated the infiltraiors in airing these 
charges against the administration, is it not logical to 
conclude that the Filipino Price of the Church was really 
out to embarrass Mr. Marcos and, therefore, engaged in 
clever “politicking?” 


Regarding the second point, the Cardinal's expose was a 
tacit admussion that the religious denomination headed 
by no less than a Filipino Prince of the Church miserably 
failed in checking the spread of an ideology totally 
opposed to Christianity. Wittingly or unwittingly, the 
good Cardinal advocated a change in Church policy and 
behavior vis-a-vis Church-State relations and, failing in 
this, a change in Church leadership itself.—Isagani I. 
Iturri, 1867 Zamora St., Pandacan, Manila 


Sin of Negligence? 


What Cardinal Sin vehemently and consistently denied 
in the time of Marcos—that the Catholic Church was 
infiltrated by communists—he now admits rather belat- 
edly. 


Just as he had dared Marcos to name names, it is now 
incumbent upon him to do so—bare the whole story of 
infiltration and name the priests or nuns who had gone 
over to the Red side. 

This is the only way his sin of negligence can be forgiven. 


In other words, don’t do a Doy.—Adrian M. Daroy, 
1020 J.P. Rizal St., Makati 
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KMU Organizes ‘Self Defense Forces’ To Resist 


42000263c Quezon City MALAYA in English 
14 Feb 88 pp 1, 2 


[Article by Carlos Hidalgo] 


[Text] The left-leaning Kulusang Mayo Uno has orga- 
nized a “self-defense” force to resist the “repressive” 
acts of the military and management. 
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Nick Elman, KMU popular struggles commission chair- 
man. said the force, to be known as Katipunang Akti- 
bista (Activist Group). will undertake “direct political 
actions” to make the trade unions a key participant in 
the struggic for “genuine democracy and national sover- 
cignty.” 


Elman said the Katipunang Aktibista will be formed in 
each of the KMUs member-unions, and these units 
would be in the forefront of picket lines and workers” 
mass actions. 


“We will not allow repression on the part of the military 
and the management to hinder the workers struggle for 
redress of their legitimate grievances,” he said. 


“We have noted a tendency within our ranks to limit our 
struggle to economic and trade union issues,” Elman 
said. “We want to correct this because genuine trade 
unionism musi inevitably aim at the political liberation 
of the workers.” 


He said the formation of the Kilusang Aktibista units 
would enable the workers, who are supposed to be the 
most politically-advanced sector in society, to launch 
direct political actions in the near future. 


On the need for self-defense units, Elman said workers of 
strike-bound and locked-out factories affiliated with the 
KMU have borne the brunt of police attacks on picket 
lines. 


Elman did not elaborate on the role the “seif-defense” 
force would play during strikes and lockouts. 


Meanwhile, the seven-day-old strike at a Valenzucla 
factory ended yesterday as the factory stopped opera- 
tions and the strikers allowed 64 scabs to get out of the 
factory. 


Four of the scabs who stepped out of the gate of the 
Select Soy Sauce factory yielded handguns and boxes of 
ammunition which were later found to be owned by a 


Police probers refused to give the names of the scabs and 
the soldier who claimed ownership of a .45 caliber and 
.22 caliber pistols and several boxes of ammunition. 


Earlier, striking members of the Nagkakaisang Mangga- 
gawa ng Central Bleach and Essential Manufacturing 
Corp. and mangagement agreed to allow the scabs to get 
out of the factory on the condition that the factory 
owner, Antonio Sy, stops its operations pending the 
resolution of the dispute. 


An agreement was reached in the presence of Northern 
Police District chief Col Benjamin Manlapig and union 
and management representatives. 
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Before the dialog. clashes had occurred between the 
scabs, the company security guards and the striking 
workers, led by Alfredo Aquitania. There were shooting 
and stone-throwing incidents that bothered residents 
nearby. but no injuries were reported. 


Aquitania resented the employment by Sy of 64 scabs to 
operate the strike-bound firm last February 8. 


The residents, fearing that the “battle” would worsen, 
sought the help of barangay officials who in turn asked 
the police to mediate. 
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INQUIRER Warns one Terrorism ‘Should 
Concern’ Human Rights Groups 

42000267b Manila PHILIPPINE DAILY INQUIRER 
in English 14 Feb 88 p 4 


[Editorial] 


[Text] February 14 caps a week flamed with messages 
not from lovebirds but from the deadly Sparrows. 


It does not require a sophisticated knowledge of classic 
communist strategies to note the changing face of the 
revolutionary struggle being waged in our midst. CPP- 
NPA spokesmen recently announced the list of potential 
targets for liquidation by sparrow attacks. These include 
“foreign nationals, directly or actively participating in 
the military's anti-insurgency campaign” and “all per- 
sonalities in and out of government, directly or indi- 
rectly involved in counterinsurgency operations.” 


Military analysts confirm this with their findings. 
describing the shift from Maoist-style guerilla tactics to 
hit-and-run terrorist sirikes, similar to the Sandinista 


approach. 


These rebel statements recall National Democratic Front 
leader Satur Ocampo’'s declaration last year when he 
owned NDF responsibility for the killings of three Amer- 
icans and one Filipino near Clark air base. Ocampo said 
the NDF had decided that “all US and military person- 
nel involved in the implementation of the total war 
programs are to be targets for attack by the NPA.” 


Such phrases as “total war program” or “counterinsur- 
gency operations” cover a broad range of activities and 
jobs, in and out of the military and police forces, in and 
out of the bases and the embassies, including many 
Filipinos. 


One wonders if the use of these broad terms is intended 
to excuse the errors of NPA operatives when they select 
such low-level, and therefore, seemingly senseless tar- 
gets. But clearly, the rationalization indicates a coldbloo- 
ded and ruthless readiness to sacrifice inocent lives. 
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Terrorist tactics, by their very nature, endanger the lives 
of non-combatants and civilians. The intent 1s to desta- 
bilize and destroy society. The categories set by the 
communists to single out their enemies can include just 
about anyone. Thus, they have declared war against the 
people in whose name they claim to wage the struggle for 
national liberation. 


Philippine society needs to muster all its resources to 
respond to the challenge of this emerging situation. It 1s 
now impossible to hold a position of neutrality or 
objectivity or to attempt to straddle the fence between 
terrorists forces and the establishment they seck to 
destroy. 


Filipinos who believe in political pluralism as a neces- 
sary aspect of democracy should now draw the line 
between the just and the unjust means of war. Human 
rights groups which began their work during the Marcos 
dictatorship have shown their vulnerability to the temp- 
tation of the double standard and some very muddied 
thinking. There are very clear legal and moral concepts 
that govern the stand against terrorism. They cannot 
shirk the responsibility to judge and to condemn the 
human rights violations committed by the rebels and 
their forces, as they do those committed by the military. 


The Social Weather Stations, a social research institu- 
tion, in its October 1987 survey, registered a new cle- 
ment in the human rights picture, recording a higher 
level of public perception of human rights abuses attrib- 
uted to the communist rebels, than of those blamed on 
the military. Such data may not be conclusive but, in the 
context of the urban offensive launched by the Sparrows, 
the findings cannot be dismissed. Certainly, the rebels’ 
resort to terrorism should concern those groups, here and 
abroad, who give them aid and support. 


The military needs to focus their intelligence activities 
on identifying and capturing the Sparrow commands 
operating in urban areas. In these efforts, they deserve 
the public's unstinting support. 


/06662 
Warlords, Leftists ‘Mix’ Threatens 
Government From Luzon 


42000264c Davao City THE MINDANAO DAILY 
MIRROR in English 12-18 Feb 88 p 8 


[Article by Benjie Pineda] 


[Text] The entire Northern Lu7on area is now potentially 
the biggest headache of, if not an outright threat to, the 
two-year old government of Corazon Aquino. The pos- 
sibility of trouble results from the recent consolidation of 
regional political power in the hands of known ultra- 
rightists and staunch supporters of deposed Philippine 
President Ferdinand Marcos, coupled with the burgeon- 
ing guerilla movement. 
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Marcos loyalists were able to corner the posis 
during the recently-held local elections in the northwestern 
provinces of La Union, Ilocos Sur and Ilocos Norte in 
Region |. The only Marcos bet who lost there was Aguedo 
Agbayani of Pangasinan, who is still contesting before the 
Commission on Elections (Comelec) his defeat by 250 votes 
from pro-Aquino candidate Rafael Colet. 


Among the governors-ciect of the four northeastern prov 

inces of Region Il, sale the antennas Cia. nota 
Aguinaldo 1s not identified with the ousted strongman. But 
the colonel 1s deeply at odds with President Aquino for his 


participation in the failed August 28 coup last year. 


Aside from Aguinaldo, other known rightist figures 
elected here were Col. Rolando Abadilla, vice 

of Ilocos Norte, home province of Marcos; and (ret.) Col. 
Orlando Dulay, governor of Quirino province in Region 
Il. The two are also open supporters of Marcos. 


In the Cordilleras, only one administration candidate 
will make i as provincial governor if the canvassing 
trend in the Mt. Province is reversed in favor of Kilusang 
Bagong Lipunan [KBL—Marcos’ political party] bet 
Maximo Dalog. The three other winners in the region 
ran as independents, although two of them were likewise 
identified with the KBL. 


But what makes Marcos loyalists even more powerful in 
northern Luzon is their domination of the legislative 
seats there. They have 16 congressmen out of 27, with a 
number of those left still vacillating, having worked with 
the Marcos regime for years. 


Worse, the Aquino government has to contend with a 
guerilla movement in the North thas has grown by leaps 
and bounds during the last few years. Even the top 
Armed Forces of Philippines’ (AFP) commander in 
northern Luzon reportedly has admitted suffering “de- 
feat” from the hands of the guerillas. 


The military in the region faces not only the New 
People’s Army, armed wing of the outlawed Communist 
Party of the Philippines (CPP), but also the forces of the 
Cordillera People’s Democratic Front (CPDF), which is 
working for the autonomy of the Cordillera provinces, 
home to around 14 ethnic groups. 


Although President Aquino has effectively coopted ex- 
priest Conrado Balweg and his splinter group, the Cor- 
dillera People’s Liberation Army (CPLA), suspicion and 
tensions have also erupted from time to time between 
the latter and the military. 


The mix of warlord politics, Marcos loyalists and leftist 
insurgency thus makes for a situation potentially the most 
explosive on Luzon, the Philippines’ biggest island (PNF). 
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Arrest of CPP Leaders Viewed as 
=. to Insurgency 
42000264b Quezon City WE FORUM in English 

12-18 Feb 88 p 12 


[Text] (Note: The recent arrest by military authorities of 
20 alleged communist leaders has been compared to Mr 
Marcos’ “harvest™ of party leaders in 1976. and 1s being 
touted as a crippling blow to the insurgents. Yet barely a 
few days afier the arrest, reports poured in about 
renewed rebel offensives in the countryside, and assassi- 
nations attributed to the NPA sparrow unit. Were they 
meant by the rebels to achieve “impact™ and mask the 
adverse effects of the military crackdown, or was the 
military indulging in mere drumbecating by picturing the 
rebels as a scattered force? Philippines News and Fea- 
tures offers this analysis.) 


The capture of at least 20 allegedly high-ranking Com- 
munist Party of the Philippines-New People’s Army 
(CPP-NPA) cadres in February 1988 brings to mind 
another year of the dragon — 1976 — when a far bigger 
catch of alleged communists led then President Ferd- 
nand Marcos’ government to declare that the then 7- 
year-old insurgency was about to end. 


Culminating in the arrest of CPP chairman Jose 
Ma. Sison in November 1977, the 1976 military victories 
did not stop the growth of a movement which now 
claims a sizeable following. 


Sison now claims that whereas in 1972, the NPA had 
only 350 automatic rifles and a few hundred inferior 
weapons and was heavily concentrated in Northern 
Luzon, it had, by 1986, gained 14,000 firearms and had 
opened 59 guerrilla fronts in 63 out of 73 provinces in 
the country. 


The CPP-NPA also claims an increased mass base of 
from some 250,000 in rural areas and $0,000 in the 
urban areas in a few regions in 1972 to 7 million people 
in more than 11,000 out of 41,000 Philippine villages in 
1986. 


CPP insiders in 1977 believed that the “revolutionary 
tide™ then sweeping the country was still at a very low 
stage of developmet. Some of them had even shared the 
Marcos government belief that the capture of its leaders 
would crush the CPP-NPA. 


Today, with the capture of 20 of its alleged leaders from 
the Visayas and Southern Luzon, some quarters in 
government are once more saying that the CPP has 
suffered a disabling blow. 


The present situation, however, only indicates that no 
insurgency dics with the arrest or decimation of its 
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The CPP-NPA, which has long declared a “people's 
war”, derives its strength from the application of politi- 
cal strategies and tactics suited to so<alled “people's 
—— and interests.” and not from the will of its 


Even with newly-appointed Defense Minister Fide! V. 
Ramos’ “toial approach” to insurgency, political observ- 
ers have cast doubt on whether the military can indeed 
conprehensively address the issue. 


operations — — at the outset 1s the same approach being 
demanded by certain people's organizations — but inter- 
preted azd implemented in ways radically different from 
the Armed Forces of the Philippines’ approach. 


In the first place. Ramos” “total approach” is premised. 
in his own words, in “ insurgency”. an objec- 
tive only one step ahead of the military's previous goal of 
“eradicating the insurgents” through armed force. 


Other proponents of peace, on the other hand, bat for the 
eradication of the “roots of i ", which is similar 
to the proposal of the National Democratic Front (NDF) 
in last year's failed peace talks. 


The confiscation of the CPP’s radio equipment and 
computer-assisted communications system, if true, will 
no doubt break its communications network in the 
National Capital Region (NCR). The arrest of 20 of its 
top leaders could also set back the CPP-led insurgency. 
But, now that the insurgency has taken on more complex 
— setbacks may only be for a matter of 
months. 


Especially with President Aquino’s emphasis on “force” 
as an answer to insurgency, Ramos’ “total " 
may just come to naught. The CPP’s arsenal of arms, and 
the balance of forces between the NPA and the AFP 
which Sison says is “no longer as unfavorable as it was 
during the’70s, are only two of the factors that give the 
CPP its “fighting chance”. 


How the military and civilian authorities will deal with 
the CPP-NPA's claimed mass base of || million — won 
largely through its own revolutionary brand of land 
reform, social justice, social reforms and economic pro- 
grams — could in the end be more decisive in curbing or 
eradicating the guerrilla challenge than arresting its 
leaders. (PNF) 
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Column Links PKP’s ‘Resurfaced Huks* to 
Government Anticommunist 

42000267c Manila PHILIPPINE DAILY INQUIRER in 
English 15 Feb 88 p $ 


[Commentary by Bernardo M. De Leon: “Resurrecting 
the “Huks™: words within slantlines in italics] 


[Text] Not a few were surprised a week ago to read about 
a report of a clash between NPA guerrillas and the 
almost forgotten HMB or Hukbong Magpapalava ng 
Bayan, military arm of the Moscow-oriented Partido 
Komunista ng Pilipinas. Just when everyone thought the 
HMB has vanished with the now almost defunct PKP 
comes this story of an encounter in an eastern Pampanga 
town, followed a few days later by the assassination of a 
chairman of the left-leaning Bagong Alyansang Makaha- 
yan (Bayan) chapter in San Luis, Pampanga 


surprise anyone for there is little love lost between the 
PKP and the CPP, a cleavage widened by the PKP’s 
virtually giving up the parliamentary and military strug- 
gies against the during the time of deposed 
President Marcos. As the CPP-NPA intensified its war 
against Marcos, the PKP all but collaborated with the 
dictator, a situation the latter exploited to the hilt. This 
playing footsie with the government has continued even 
with Marcos gone and a new government in place, 
pledged to the full restoration of democracy and freedom 
in the iand. The PKP has been totally overshadowed by 
the CPP which now considers itself the sole heir to the 
peasant and labor struggle and the PKP, an organization 
out of step with the revolutionary times. In fact, the only 
surprise the PKP has in store is the reappearance in 
Pampanga of the HMB. 


How credible and viable is the HMB as a fighting force 
and indeed what need is there for it when the PKP is not 
fighting the government but instead making no effort to 
conceal its support for it. It would seem that the only use 
for the HMB is to fight the CPP’s military arm, the NPA, 
or eliminate those who support and sympathize with the 
NPA. The PKP and the HMB are apparently seeking to 
grab the field from the CPP-NPA and at the same time 
strike a detente with the government. 


The NPA-HMB conflict has, however, been given 
another color by the NPA, which has accused the HMB 
of being a virtual pawn and instrument of the military in 
its anti-insurgency campaign. The military is quick to 
deny this accusation but there are historical precedents 
of the government and the military working to drive a 
wedge within anti-government elements. This 1s the old 
divided-and-rule tactic effectively used by deposed Pres- 
ident Marcos as early as when he had been in office for 
merely a few years. Taking advantage of the Huks having 
been reduced to a virtual Mafia in Pampanga, particu- 
larly in the vicinity of the sprawling Clark air base. 
Marcos succeeded in winning over one of the two rival 
factions. that led by Kumander Sumulong. The PC 
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concentrated its anti-Huk efforts on the group ied by 
Kumander Alibasbas. Sumulong’s rival, such that Sumu- 
long had a free hand running his so-called “invisibic 
government” that took its cut in every business, legal and 
otherwise, in Pampanga. Under the guise of protecting 
the tenants and the businessmen (and landlords even). 
Sumulong imposed taxes, in cash and in kind, on night 
clubs, tax: drivers, hospitality girls. and down to the boys 
vending cigarettes at bar doors. The security guards in 
off-base subdivisions as well as the housemaids coughed 
up too. Sumulong’s net from these collections was esti- 
mated at $20,000 a week. He was known to have given a 
substantial portion of this to his PC “partners” who not 
only kept their hands off him and his men but also kept 
Alibasbas from muscling in on his territory. 


: vely countering 
Kumander Alibasbas had for the Liberal Party then led by 
Macapagal. “A phone call to the PC got nd of Sumulong.” 
said a Life article. When Sumulong’s usefulness for Marcos 
ended, he, too, was taken care of by the PC which, however, 


| Staged 
killed by the PC in separate “encounters.” 


With the death of the known HMB leaders, the organi- 
zation vanished from the scene. Until it resurfaced and 
clashed with the NPA. But how true is the NPA charge 
that the HMB is nothing more than a pawn of 

military now? If those who have remained to 


with the blessings of the ..1*itary then? And so the HMB 
could now be sharing *h~ ~ ‘Se of the vigilante CHDF and 
pseudo-religious fanatics in the military's anti-insur- 
gency effort. The military will deny this of course but 
how could it pass up the opportunity of using what the 
HMB knows about fighting the NPA. It could even 
exploit the HMB's remaining ideological pretensions as a 
foil against the CPP and the NPA. If there is any 
organization that could fit into the military's low-inten- 
sity conflict tactic nothing could be better than the HMB. 


This development in the anti-insurgency campaign in Cen- 
tral Luzon has given rise to greater fears among innocent 
civilians who will inevitably be caught in the crossfire. They 
can always resign themselves to this fate, of course, but 
shouldn't the goverrment and the military try harder to 
reduce this risk for the people? The entry of the HMB in the 
arena has undoubtedly dimmed the chances for this. 


/06662 


PHILIPPINES 


Editorial Analysis, et aa on CPP 
Abandonment of Mlaocism 

42000267a Manila PHILIPPINE DAILY INQUIRER 
in English 13 Feb 88 p 4 


[Text] The Communist Party of the Philippines has 
“Maoism™? That shouldn't be too much of a 


the precepts compiled in works like “Quotations from 


lutionary rectitude” more than anything cise. It was 
therefore to his theory of revolution that the young men 
and women who founded the re-establish CPP in the late 
1960s turned to. They were, as one Filipino wri 
described them, the “new missionaries”—the 
order thal was 
injustice 


puritans seeking to establish an 
antithesis of the moral ~ i and 
they saw all around them. 


But Maoism., as the excesses of the Great Proletarian 
Cultural Revolution showed, contained the seeds of its 
own destruction. It encouraged dogmatism, — — — 
ing adherence to written doctrine, which in 
stricted political flexibility. That China —T the 
last years of Mao's rule is evidence of this. Even Filipino 
communists, who had been able to advance their home- 


grown insurgency to proportions enough to trouble the 








Central Bank Moving Away From Market 
Intervention 


The sources said the CB wants to minimize its open 
market operations conducted through the constant 1ssu- 
ance of CB certificates of indebtedness and to do away 
with administration of special credit programs. 


Over the years, the CB has become heavily involved in 
quasi-fiscal operations through the issuance of its own 
10Us and this has led to huge deficits in its accounts, the 
sources explained. 


The sources said they would prefer that responsibility for 
these borrowings be given to the National Treasury with 
the CB acting out as its agents. 


Its charter allows the CB to buy, sell and issue its own 
1OUs such as the high-yrelding Jobo bills rssued in recent 
years to mop up excess liquidity in the system. 


It succeeded in mopping up the excess cash in the system 
but at the price of high interest rates that peaked at 48 
per cent. The tight credit discourages investments. 


The CB is dotwp away with the Jobo bills, except for 
special issues t) cover the approved applications under 
the debt-to-eqi "ty conversion program. 


Sources said the heavy deficits incurred by the CB in 
recent years was due to the bunching up of the maturity 
of the Jobo bills and losses from other quasi-fiscal 
operations that it undertook, including the foreign 

losses from deposits beld in blocked accounts. 
and forward cover and swap operations. 
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Development Bank of the Philippines—the 
World Bank once insisted that the CB deficut be included 
m the computation of the total public sector deficn 


The CB. however. successfully parned the World Bank 


and special credit programs which. they said. “interfere 
with its traditional functions.” 


These special programs include the Agricultural Loan 
Fund. Industrial Guaranice Loan Fund and the Apes 
Loan Fund. 


Critecrsms have also been raised against the CB for using 
the rediscounting windows for credit allocation. instcad 
of using these as a tool for liquidity management. 
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Daily Cites Court Finding, Urges CB Head 
Resign 


42000263d Quezon City MALAYA in English 
14 Feb 88 p4 


[Text] The Court of Appeals decision last week affirming 
a lower court finding that Central Bank Governor Jose 
Fernandez himself instituted a bank run that led to the 
collapse of Manila Banking Corporation places Mr Fer- 
nandez in a fix where the only honorable way out is for 
him to relinquish the helm of the Central Bank in favor 
of somebody cise untainted by the merest whiff of 
personal interest in the regulation of the banking indus- 


try. 


The court finding that the insolvency of Manilabank 
“was caused or precipitated by the Central Bank” con- 
stitutes an indictment of Mr Fernandez’s probable crim- 
inal use of the powers of his office to subvert precisely 
the Central Bank's mandated duty of insuring the stadil- 
ity of the banking system. We would presume that the 
Tanodbayan, in the light of the gravity of the findings. 
cannot do otherwise Dut initiate proceedings against Mr 
Fernandez. 


Central Bank officials last Friday said they would go to 
the Supreme Court for a final review of the lower court's 
verdict. By all means they should exhaust all the reme- 
dies available to them to clear themselves of the damning 
findings. 
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In the meantume, however, the Central Bank under Mr 
Fernandez has become a lameduck regulatory body. Its 
every action from here on will always be scrutenized for 
any suggestion of motives other than the pursuance of its 
dutees under the Central Banking and the General Bank- 
mg Acts 


Al a teme when the coonomy has turned around and x. 
posed for a strong recovery. the pressure will be on the 
banks to mobulize available savings to finance the imwest- 
ments needed to capand production capacity. The 
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opportunity for muschecf under such a condition 
boundicss. Only a strong watchdog can prevent a repet- 
von of the 1981 overheateng of the cred market that ied 
to the collapse of some of the biggest financial mstitu- 
bons hercabouts. 


With the threat of crmsnal prosecutvon hanging over hrs 
head. Mr Fernandez cannot provide that kind of icader- 
ship at the Central Bank 
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Finance Minister Interviewed on Contingencies 
42070097 Bangkok KH4O PHISET in Thai 
20-6 Jan 88 pp 27-_. 


[Intervecw with Suth: Singsanc. the minister of finance. 


ee es Ce Oe Gna ae Se 
red) 


[Text] KHAO PHISET os very grateful that Mr Suth: 
Sungsance. the minister of finance. a senior administrator 
who bears mmporiant responsibilities for the country’s 
cconomuec affairs. granted a special interview to Kangsa- 
don Trarwuttanon. a KHAO PHISET reporter. What he 
had to say should be very useful to people in business 
and cconomic circles and to readers in general who are 
interested mm the economuec situation. 


[Question] Would yo. brnefly summarize the economic 
situation mm 1987 and the cconomuac trends for 1988" 


| Answer] During the past year, Thailand's cconomy has 
improved as compared with the last 6 months of 
1986. We had been in a long pernod of recession. Overall. 
the Gross Domestic Product [GDP] increased at a rate of 
6.6 percent as compared with only 3.5 percent in 1986. 
Most of thes growth was in the ural sector. 
which grew at a rate of 8.5 percent. This was led by 
industry, particviarly exports. This was followed by 
other umportan, production sectors such as construction. 
trade, services, and banking. In the agricultural sector. 
even though yields of mmportant crops such as rice. corn. 
and sugar cane declined as a result of 2 consecutive years 
of drought. mm general. yields increased slightly. that 1s, 
0.2 percent, as compared with the previous year. 


Because the economy has improved. prices have moved 
higher. too. The cost of consumer goods has increased 
2.5 percent. But because caports have increased 26 
percent, the trade deficit 1s not a problem. That is. the 
trade deficit has risen to 46 dillon baht. Considering the 
surplus from services, which has increased greatly this 
year, particularly from tourrsm. and the large amounts of 
capital flowing into the country (some of which has been 
mvested im securitees), the 1987 balance of payments 
surplus reached approximately 23 bilhon baht. Thus. our 
imternational financial position has improved greatly. 
Our international reserves stand at $4.9 billion. which 1s 
the equivalent of about 4.5 months of mmports. The debt 
t© exports ratio has dropped to 17 percent of cxport 
revenues (as compared with 2! percent in | 986). 


During the past year. the moncy situation has bec a casey, 
which has resulted om lower mterest rates. Bank credits 
have increased greatly as compared with 1986 Securities 
trading on the stock market has imcreased greatly. 
although there has been a decline since 19 October 

the crash on important stock markets around 
the world All of these things have helped stimulate the 
economy 
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The country’s fiscal situation ts quite satesfactory. In 
fiscal 1987. the government's cash deficut declined by 
more than half (in the past. the deficu was 3.4-5.0 
percent). or only 1.5 percent of the GDP. Government 
revenues have exceeded the planned targets because of 
the recovery im the economy. Al the same time. based on 
the government's policy. cxpendiures have not 
mecreased very much. 


As for cconomuc trends in 1988. in genezal. the situation 
should remain good even though there will be greater 
pressure on prices and the trade balance. 


[Question; When you say pressure on prices. do you 
mean that prices will increase” 


[Answer) This growth wll cause prices to rise somewhat, 
and the trade deficit will increase slightly. But this 1s no 
cause for concern. Whai we must keep an cye on 1s the 
world cconomy. It 1s expected that the world economy 
will continue to grow bul at 2 slower rate. 


The GDP 1s expected to grow approximately 5.8 percent. 
The industrial sector will continuc to lead the way, with 
the growth rate expected to reach 7 percent. As for the 
agricultural sector. unless we encounter another drought. 
it is expected that this sector will grow approximately 3 
percent. 


As in 1987, prices will continue to rise. The Consumer 
Price Index [CPI] will rise approxmately 4 percent 
based on a rise in the price of agricultural goods. If the 
price of crude oi! on world markets increases. this could 


push up prices more than expected. 


[Question] If the CPI increases that much, will that 
produce inflation here” 


[Answer] At this level. inflation should remain low. As 
for the trade and current accounts deficits, they are 
expected to increase to 50 and 17 billion baht respective- 
ly. The reason 1s that there will be a slowdown im exports 
because of the world trade situation while imports will 
remain high. In particular. the import of capital goods 
will remain high, because new investments increased 
greatly in 1987. This current accounts deficit 1s still low 
as compared with the GDP. Looking at the current 
accounts balance, there will be a surplus of approx- 
mately 6 billion baht because net inflow (net inflow of 
foreign currency) will increase somewhat as compared 
with 1987 


As in 1987, moncy will remain casy. The commercial 
banks will be able to extend more credit. The excess 
lnquidity will gradually decline. Thus. interest rates will 
merease slightly. They will not increase very much. 
because interest rates abroad are low. 


[Question] Why will the excess liquidity decline gradu- 
ally instead of rapidly” 
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[Answer] Because investments have increased. When the 
private sector expands ils activities. if must use trade 
credits. Another thing is that al present, interest rates 
abroad are higher than they are in Thailand. Banks will 
have a greater opportunity to make profits abroad. 
Besides this, the public sector and the state enterprise 
need loans, too. We will use loans domestically. too. But 
this won't cause any problems for the private sector. 


It is expected that the fiscal situation will continue to 
improve in 1988. The cash deficit will decline. This is 
because revenues are expected to increase, even though 
the rate will be lower than last year. But the government 
must still be careful about expenditures. It's like a person 
who has just recovered from an illness. If he exerts 
himself, he will become ill again. 


[Question] As for the criteria for determining whether 
Thailand is in an economic recession, how much, or 
what percent, will the world economic growth rate have 
to decline? 


[Answer] Thailand's economy is expected to grow at a 
rate of 5.8 percent in 1988. We can compare this to the 
world economy. It is expected that there will be a 
slowdown in the world economy. This is because the 
United States, which is of great importance in the world 
economic system, will continue to have large trade and 
budget deficits. The U.S. economy is expected to grow at 
a rate of about 2 percent. This will affect world trade. 
that is. here will be a slowdown in world trade, too. The 
other industrialized countries such as West Germany 
and Japan will not be able to increase their demand for 
goods from world markets to compensate for lower U.S. 
demand. World inflation in 1988 will increase. The 
dollar will continue to decline in value. Important com- 
modities on world markets that affect Thailand, such as 
rice and rubber, will increase in price. This is good. If 
commodity prices increase, we will benefit. Because 
Thailand sells both commodities and industrial prod- 
ucts. Oil prices will remain low. But there will be some 
fluctuation. 


It is expected that the rate of growth of the world 
economy will be slower than in 1987. Consequently, 
there will be a slowdown in world trade. too. Inflation in 
the industrialized countries will average approximately 
3-4 percent, which is higher than in 1987. This is a 
negative factor that has been used in estimating Thai- 
land's economic growth rate. Thus, if world economic 
growth is lower than expected or world inflation is higher 
than predicted, this will definitely affect Thailand's 
economy. But it is impossible to say exactly how great 
the world economic slowdown must be to cause an 
economic recession in Thailand. We have to see how well 
the private and public sectors will be able to deal with the 
fluctuations in the world economy. I don’t think that the 
industrialized countries will risk allowing the world to 
enter a severe economic recession. That would have a 
negative impact on every country in the world. 
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[Question] That indicates that the chances of Thailand 
experiencing an economic recession in the near future 
are very small. 


[Answer] There won't be a recession in 1988. 


[Question] Do you think that the administrative appa- 
ratus of the Thai government will be able to adapt in 
time to the changing situation or to the effects of the 
world economy”? 


[Answer] That's a good question. In the past period, the 
government realizec that the structure of the Thai ccon- 
omy had to be modified so that it could adjust riself to 
the constantly changing economic environment. The 
government has tried to make structural improvements 
in agriculture, industry, energy, fiscal and monctary 
policy, and bureaucratic administration. The resources 
of the public sector have been placed in the forefront. 
This is because the government uses large amounts of 
domestic and foreign economic resources. It must make 
adjustments and become more efficient so that it can hit 
the long-term economic and social targets regardless of 
how severe the external fluctuations are. 


As for fiscal and monetary policy, the Ministry of 
Finance has implemented a policy aimed at achieving 
three things: 


First, to adjust the structure of the country’s financial 
system, including both the rublic and private sectors, in 
mobilizing long-term savings in order to support cco- 
nomic development. 


Second, to increase the country’s economic and mone- 
lary security as quickly as possible, particularly concern- 
ing investments, fiscal balance. and the balance of pay- 
ments. 


Third, to adjust the role of the government sector by 
supporting having the private sector play a greater role in 
development and reducing the burden on the public 
sector and state enierprises. 


The above measures will help increase the cfficiency of 
the government's economic management so that we can 
adjust to and handle world economic fluctuations. In 
1986, a year in which the world economy was depressed, 
the Ministry of Finance implemented a new tax policy in 
order to stimulate the economy. This was done by 
reducing income taxes and tariffs. This stimulated pro- 
duction and exports. As for expenditure measures, we 
implemented a policy of fiscal discipline. We cut back on 
regular expenditures and increased the percentage car- 
marked for investments. We managed public debt care- 
fully and kept the debt at a level that would not endanger 
the country’s economic or fiscal situation. On the mon- 
etary front, we implemented measures to have the com- 
mercial banks help the farmers with rice prices. We 
helped the finance companies in the 4 April program to 
recover. We improved the standards and revised the 
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regulations for the Securities Market of Thailand in 
order to help develop the capital markets. We estab- 
lished a Credit Guarantee Organization for Exports. In 
1986 and 1987, this policy achieved good results. This is 
evident from the fact that Thailand's growth rate was 
higher than that of many countries in the world. Also. the 
budget deficit has declined continually. 


But the world economic situation is full of uncertainties 
with respect to financies, international trade, the price of 
commodities on world markets, and the protectionist 
policies of the industrialized countries, which could send 
the world economy into a tailspin. The fiscal and mon- 
etary policies aimed at making structural adjus:ments 
remain the essential elements that must continue to be 
implemented so that we can be sure that the Thai 
government's economic management apparatus will be 
able to deal with the fluctuations in the world economy 
and that Thailand's economic system will continue to 
expand in a stable manner. 


[Question] In short, the state’s management apparatus is 
capable of making adjustments. 


[Answer] Thailand's economic problems are structural 
problems. What the government must do is monitor 
public sector expenditures closely and not allow the 
budget deficit to become too large. That would increase 
the government's debt and reduce the private sector's 
resources. Because we use many of the resources. Besides 
this, every time there is a sizable budget deficit, that will 
tend to increase the size of the trade deficit, too. Most of 
the money is spent on imports. The second thing that 
must be done concerns the international trade problem. 
This is because Thailand must import large quantities of 
goods, particularly oil, which accounts for up to 40 
percent of the money spent on imports. Besides this, we 
have expanded investments. Thus, we need large quan- 
tities of goods such as machinery. We are an open 
country. We have a free-trade economic system. We 
permit people to purchase goods from abroad. 


Another thing ts that we must make sure that our trade 
and current accounts deficits do not grow too large. We 
must work constantly at solving the domestic problems, 
such as dispersing income and eliminating poverty. As 
for what will happen with respect to economic growth if 
there are political changes, I think that governments 
need sufficient time. They can't remain in office for just 
a year or so. The government should have time to 
formulate plans of action in accord with the poi.c:<s and 
development plans. And they should have a chancy to 
implement the plans. However, concerning the things 
that I have mentioned, including public sector expendi- 
tures, the current accounts deficit, and the elimination of 
poverty, I think that regardless of who forms a govern- 
ment, they will have to give priority to solving these 
three problems. This will give continuity to economic 
development. The only question is, Who will do this 
most efficiently and who will enjoy the longest period of 
stability so that they have a chance to do these things? 
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[Question] If there 1s suddenly a political “accident,” 
will this affect the expansion of Thailand's economy? 


[Answer] I don’t think that there will be any accident and 
so I don’t want to speculate on what the effect might be. 
All | will say ts that regardless of who forms the govern- 
ment, they will have to tackle the three important 
problems mentioned above, that 1s, reducing the budget 
deficit, promoting exports, and climinating poverty. 
Now that there has been growth, we must expand afflu- 
ence. And the work must be done more efficiently. |! 
think that if each administration 1s given a chance to 
carry on things for a sufficient length of time, better 
results will be achieved than if we have a change of 
administration all the time. Besides this, resolve and 
efficiency in carrying out the work are factors that affect 
Thailand's economy. 


[Question] Is our reliance on foreign economies, which 
has had a great effect on Thailand's economic situation, 
now greater than in the past’ 


[Answer] Our ties to foreign economies can be divided 
into trade relations and monetary relations. 


As for international trade, Thailand has achieved satis- 
factory results in developing exports. During the past 5 
years, the value of exports has increased from 145.1 
billion baht in 1983 to 291.0 billion baht in 1987, an 
increase of 100.55 percent. During the same period, the 
value of imports has increased from 234.3 billion baht to 
337.0 billion baht, an increase of 43.83 percent. This 
shows that the openness of the Thai economy has 
increased continually. International trade has expanded 
at a higher rate than the gross product. In 1987, Thai- 
land's international trade was 51.2 percent of the GDP 
as compared with 41 percent in 1983. Because of this, 
whenever there are changes in the international econo- 
my, this will necessarily affect our economy through 


exports and imports. 


On the monetary front, international relations are based 
on international capital flow. This has become much 
more important, and the fluctuations have increased. In 
1987, Thailand's net inflow was 27.6 billion baht. This 
fluctuation stemmed from changes in the world’s finan- 
cial markets, differences between internal and external 
interest rates, the confidence of intestors in Thailand's 
economy, and the government's exchange rate and exter- 
nal borrowing policies. 


[Question] This shows that Thailand's economy is tied to 
the international economy even more closely than 
before. 


[Answer] If international trade increases, it shows that 
we have penetrated foreign markets, which is essential. 
Because if we can't penetrate these markets, we will find 
ourselves in a very difficult situation. Because we have to 
import oil, machinery, equipment, vehicles, and so on. If 
we can't sell our goods, someday we will have to close the 
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country. And we can't do that. We have to have oil. 
Thailand doesn’t have every type of resource. We have to 
purchase pharmaceuticals, machinery, and so on. That 
means an outflow of money. In the past, we had just a 
few products such as rice, rubber, teak, and tin. But 
today, we are in a very good position. Exports account 
for 51 percent. This shows that we have been able to 
penetrate foreign markets. Another thing is that foreign- 
ers are bringing capital into the country to invest here. 
From the standpoint of new investments and job cre- 
ation, this is good. 


[Question] Are there any negative aspects to this? Is 
there anything of which we should be careful? 


[Answer] There is no way to avoid trading with other 
countries. Every country must compete in an effort to 
increase export efficiency. Today, we are skilled in many 
things. Our textiles, canned fish, and pineapple are all of 
excellent quality. As for foreign investment here, this is 
something that we must monitor and analyze. Whenever 
foreign investment here increases, money will leave the 
country in the form of dividends or interest. But if 
people invest here in order to export goods, that is good. 
Because they will bring in technology and create jobs. Or 
they will create an environment that will stimulate more 
investment. This is good. Take Hong Kong, for example. 
Everyone wants to go. Or taking a2 somewhat narrow 
point of view, at a time of little investment, if people 
come and invest, that is better than closing the country 
like some countries, which I will not name, although they 
still have a chance to expand and create jobs. 


Some people have said that we are allowing these people 
to use our resources, with the result that Thai have less to 
use or something like this. But in the past period, we 
have focused on encouraging foreigners to come invest 
here rather than sitting around worrying about whether 
too many people are investing here or whether we should 
close the country and have Thai invest. Another thing is 
that the activities that they have invested in do not 
compete with the activities that Thai are engaged in. 
They have invested in things that we can't do, such as 
petrochemical activities. We can't operate such indus- 
irtes. 


Today, some feel that if foreign investors use Thailand's 
resources, by the time that Thai are able to carry on such 
activities themselves, it may be too late. Many people are 
concerned about this. Some countries have restricted 
quotas on items such as textiles. People worry that if 
foreign investers use Thai quotas, we may lose those 
quotas. This is not yet a problem for Thailand. But the 
government is aware of these restrictions and is moni- 
toring things. It will not allow this to become a major 
problem. 


[Question] Today, is military borrowing or spending 
creating problems for or having an effect on Thailand's 
economy in general? 
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[Answer] As for borrowing money for national defense, 
there are specific laws that the government must follow. 
This is contained in the Loan Act. Adequate attention 
has been given to this. This is included in the foreign 
loans. This is handled in the same way as loans for 
economic and social development. The government 
must use some of the money borrowed abroad for 
national defense. It must do this based on capabilities 
and need. One restriction is that the money must be 
borrowed from friendly countries or the financial insitu- 
tions of friendly countries. 


What is talked about a lot is borrowing money outside 
the budget. The government controls this using the Law 
on Borrowing Money for Economic and Social Develop- 
ment and Security. This law stipulates that the loans 
cannot exceed 10 percent of the annual budget. In the 
past, we have borrowed from the United States or FMS. 
This year, the FMS has made changes. That is, it has 
increased the size of the grants but cut back on loans. 
Many say that there will not be enough money. But in 
looking for loans for national defense, things must be 
done within the framework of the Law on Borrowing 
Money for Economic and Social Development and Secu- 
rity. Thus, it is not true that military loans will be a 
burden or exceed our capabilities. 


[Question] Then this will not affect the economy in 
general, is that right? 


[Answer] You can’t say that this does or does not have an 
effect. Because if we were on top of things, we wouldn't 
have to borrow from them at all, right? If we say that this 
doesn’t have any effect, the commanders will want to 
borrow much more money. It doesn't always have an 
effect. But there are times when we have to increase our 
national defense capabilities quickly. We have to use 
foreign loans. An important source is FMS loans of the 
United States. We have regularly borrowed about $80 
million a year from this source. This year, the amount 
declined and so there is much talk about where we will 
obtain loan funds. As for whether this will pose a 
problem, | would like to say that we are watching the 
loans to ensure that they stay within the prescribed 
limits. Thus, there shouldn't be any problems. And 
looking at the present amount owed by the government, 
the percentage of the debt accounted for by military 
loans is not very large when compared with loans for 
economic and social development. Besides this, the 
government has refinanced loans in order to reduce loan 
interest rates based on present market conditions. This 
has reduced the amount of interest that we pay on the 
loans. But there is still a need for security. We are 
monitoring things. 


[Question] What is the situation regarding the national 
debt like at present? What policies or measures have you 
implemented regarding this and what have the results 
been? 
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[Answer] The administration's policy, as announced to 
parliament, is that we will monitor the debt burden and 
not let it grow too large. It has been stipulated that the 
budget for servicing the debt must not exceed 20 percent 
of the total annual budget. There was internal debt 
because tax collections did not reach the planned levels. 
As a result, expenditures exceeded revenues. But things 
have improved now, because tax collections have 
exceeded the targets. We must be careful and prevent the 
State enterprises from losing money and putting the 
burden on us. The internal debt is staying on track. This 
is baht debt that we owe each other. Thus, no one can 
criticize us. What is worrisome is external debt. We have 
to exchange baht for dollars and yen. We have to pay the 
external debts, with the result that we become poorer and 
have less foreign currency. This, in turn, forces us to 
borrow more to pay the debts. This becomes a cycle. We 
must be very careful about this. The Ministry of Finance 
has implemented policies and measures to manage tne 
debt. Some of the important measures include: 


It has been stipulated that external borrowing cannot 
exceed $1 billion in fiscal years 1987 and 1988. (In the 
past, we borrowed $3-4 billion.) 


It has been stipulated that internal borrowing based on 
Article 9-2 of the 1959 Budget Process Act must not 
exceed 20 percent of the expenditure budget plus 80 
percent of debt-servicing budget. And the debt burden 
must not exceed 9 percent of exports. 


Structural adjustments have been made and foreign 
loans have been managed by refinancing the loans. That 
is, new loans with a lower rate of interest have been taken 
to pay off the old loans carrying a higher rate of interest. 
This has reduced the amount of interest paid and 
extended the period for repaying the foreign loans. Thus, 
this will not put too great a burden on the country. 


The domestic capital markets have been developed. We 
have encouraged the state enterprises to consider bor- 
rowing money internally instead of from abroad. This 
includes considering using baht in order to promote 
refinancing foreign loans. 


In the past, Japan played a rather small role on the world 
level as compared with its economic position. But today, 
the Japanese economy is second in importance to that of 
the United States. Japan can no longer avoid playing a 
role. It must try to help improve the world economy, 
which is fluctuating greatly. The Japanese government 
recently implemented open-market measures by reduc- 
ing import duties and announced the use of emergency 
economic measures. It has established a special fund to 
stimulate domestic demand. This will serve as a motive 
force in economic expansion. 


Question] Socialist countries such as China, the Soviet 

nion, and Zimbabwe are now implementing economic 
reforms. Do you think that this will have any effect on 
the world economy? 
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[Answer] | am not in the Ministry of Foreign Affairs. But 
1 will give you my personal view. We have a free 
economic system. There is investment by the private 
sector. The price of goods at the markets is determined 
by supply and demand. Those involved in business 
activities are efficient and can manage their production 
costs so that goods are cheaper. Besides this, market 
prices depend on how great demand is within the mar- 
kets and how much competition there is. The economy 
in a free system operated by the private sector is very 
efficient in carrying on international trade. The private 
sector can find markets and produce goods itse!f without 
the government having to provide support or give sup- 
port money. They can still penetrate world markets. 
Thailand’s free economy has enabled us to disperse 
production to various industries. Today, we are carrying 
on more industrial activities. Dispersing production 
among many sectors will heip us survive amidst the 
world economic turmoil. That is, if one sector sustains 
losses, some other sector will achieve results. Recently, 
industrial expansion has outpaced agricultural expan- 
sion. This is essential, because today, it is easier for 
competitors to make inroads in the agricultural sector. 
For example, large quantities of basmati rice are being 
grown. Thailand's economic system is a system in which 
private individuals can invest in things, compete against 
each other, and set prices freely. They can also provide 
help in finding foreign markets. 


As for the socialist countries that | have had a chance to 
observe, as the minister of finance, ! have participated in 
seminars with representatives from several socialist 
countries. They feel that it is time that private individ- 
uals in their countries played a greater role. That is, the 
companies will be transformed from public entities into 
state enterprises. More activities will be carried on by 
private individuals. They feel that if they are to keep up 
on the technological front, they must bring in foreigners. 
People from socialist countries have visited Thailand to 
observe our investment promotion activities and see 
how we collect taxes from foreign investors. I think that 
the socialist countries realize that economic develop- 
ment depends on free enterprise. The markets must be 
given a greater role in determining prices. They must 
obtain investments and technology from abroad. And 
they must find a way to expand their foreign markets. 
This is the direction in which they are moving. They are 
moving in the direction of free enterprise, encouraging 
foreigners to invest in their countries, and looking for 
foreign markets. 


When you asked this question, you were probably inter- 
ested only in their activities. But an even more interest- 
ing question is what they will do if they are successful. 
What will happen if they use production chains and the 
people's standard of living increases? What concerns us 
is what happens when countries expand their foreign 
markets and have greater contact with other countries. | 
think that if the socialist countries have large human 
resources and a large production capacity. they will 
become important competitors. In short, if they are 
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successful, we will probably encounter them on foreign 
markets. Each will be trying to expand his markets. We 
will face competitors who have large human and invest- 
ment resources. That is all I will say about this. 


[Question] In conclusion, do you have anything else you 
would like to tell the people through KHAO PHISET? 


[Answer]! I would like to say two things. First, the 
Ministry of Finance has listened to the people's views on 
tax collection by the ministry. If people have any sugges- 
tions or if they see any shortcomings, we will be glad to 
listen and make changes. Taxes are collected by people 
who have been assigned this task. It is easy for disputes 
to arise. When a person has to pay money, he usually has 
a bad mood. If the tax law, the tax collector, or the 
environment creates a feeling of injustice, his mood will 
just grow worse. We are trying to correct things. Some 
things have already been corrected. 


I would also like to say that the Ministry of Finance will 
try to keep taxes at a minimum. The taxes will be used 
for public sector expenditures only. Public sector expen- 
ditures account for approximately 18-19 percent of the 
GDP, which is lower than in other countries. The 
industrialized countries use 30 percent while we use only 
17-19 percent. The rest is used by the private sector. It is 
much more able than the public sector. But regardless, 
the public sector needs 17-19 percent for expenditures. 
We will use only what is needed to cover expenditures. I 
am sure that the people understand. But what some are 
unhappy about is that even though it is necessary to 
collect taxes equal to 17-19 percent of GDP, the taxes are 
not fair. But each person tends to think that fairness 
means having someone else pay, because they have 
already paid a lot. We have listened to these complaints 
and will try to spread the burden. We are trying to 
improve the system. Now that the economy has 
improved, this is a good opportunity for us to improve 
the tax system and make it more equitable. 


I would like to repeat that taxes are collected for public 
sector expenditures and that we are trying to hold down 
taxes. This leads to my second point, management of 
public sector expenditures. Expenditures are approxi- 
mately 18 percent of GDP. People often feel that the 
government is a spendthrift and that much money is 
wasted. They think that many of the projects are unnec- 
essary. But occasionally, they say that the government 
isn't doing enough and that it should be doing this or 
that, such as building more hospitals and giving more 
help to the farmers. In short, with respect to public sector 
expenditures, we monitor things to ensure that things are 
done efficiently, that is, to ensure that funds are not 
wasted and to prevent corruption. The projects that are 
implemented must really be essential. These include 
public health projects, projects to help farmers, and 
projects to disperse revenues. If the government spends 
the people's money in accord with the wishes of the 
people, we don't think that the people will complain. The 
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people must have representatives who will allocate the 
assets in the most beneficial way in accord with how the 
people want things managed. 


I can assure you thai the Ministry of Finance will 
monitor the government's expenditures to ensure that 
things are done efficiently in accord with the govern- 
ment’s policies. | would also like to ask the people to help 
monitor things. 
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[Text] Trat is a border and coastal province in eastern 
Thailand. Police and government officials from almost 
every unit want to be stationed here, because this coastal 
province provides ample opportunities to make profits. 


During the period of the annual reshuffle of officials, 
there are often reports about police officials buying 
positions in areas where huge profits can be made. Even 
though there were fewer stories about “position buying” 
im October 1987, in Trat Province, a reliable news source 
confirmed that a police master sergeant who worked for 
a police colonel went and obtained 3 million baht from 
merchants who smuggle strategic goods along the Trat- 
Cambodian border in order to purchase an importani 
position for his boss. 


In that border province, normally, the military ts respon- 
sible for maintaining security, too. For example, there is 
the Chanthaburi-Trat Defense Force. A high-level mili- 
tary news source told KHAO PHISET that the smuggling 
of strategic goods has been going on for many years. 
Certain police officials are the main culprits. The mili- 
tary has monitored these activities but has not had a 
chance to take action. 


Al the same time, a police news source told KHAO 
PHISET that this police master sergeant has made mil- 
lions of baht from these strategic goods. “Last year, the 
senior police officer in Trai Province gave a large sum of 
money to a fellow classmate, who is a senior official in 
the Police Department. But he did not brazenly step over 
other officers as has happened in the past and so the 
matter did not make the headlines.” 


The news source also said that this police colonel in Trat 
Province has boasted that his friend in the Police 
Department will someday be a very powerful person and 
that he will be able to control the course of events in Trat 
Province. 


There has already been an example of this. The police 
master sergeant who smuggics strategic goods was driv- 
ing a truckload of these goods and a police private was 
sitting in the back to guard the goods. They were arrested 
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by other police officials. The Police Department formed 
a committee to investigate the matter and press criminal 
charges. But a senior police officer who was a friend of 
the police colonel provided help during the investiga- 
tson. When the case went to court, the evidence submit- 
ted by the police who had made the arrest was very weak 
and so the court dismissed the charges. The result was 
that those police officials who had arrested the police 
master sergeant were all transferred. 


“He has frequently said that if anyone has a problem, 
they should come to see him. He will have his friend in 
the Police Department provide help,” said the police 
news source. He added that Gen Prachuap Suntharang- 
kun, the minister of interior, has probably heard about 
the behavior of police officials in Trat Province from 
both police officials and the military intelligence unit of 
the Chanthaburi-Trat Defense Forces. 


On 28 December 1987, Gen Prachuap inspected the 
refugee center in Phanat Nikhom District, Chonburi 
Province. He told reporters that large numbers of Viet- 
namese refugees are crossing the border into Trat Prov- 
ince. They have agents, who smuggle them across the 
border for a minimum fee of 20,000 baht per person. 
Government officials take bribes from these financiers. 


And that is not all. After the interview, Gen Prachuap 
was so displeased with the police in Trat Province that 
he called in Police May Gen Thammanit Pitanilabut, the 
commander of the Police Provincial 2, the senior com- 
mander in Zone 2, and ordered him to monitor this 
problem closely. He stressed that “if the police superin- 
tendent in Trat Province can't do the job, he should be 


A news source in the Ministry of Interior said that after 
that, Gen Prachuap crdered the Police Department to 
investigate thoroughly the behavior of police officials in 
Trat Province and send him a report as soon as possible. 
Police Col Seri Temiyawet, the deputy commander of 
the Police Provincial 2, was ordered to conduct this 
investigation in cooperation with military security units 
and the National Security Council. 

An internal report stated that police officials profit 
handsomely from smuggling Vietnamese refugees into 
Trat Province. This is carried on in conjunction with 
smuggling strategic goods, which is carried on by mer- 
chants and government officials in the province. Goods 
are transported to the Cambodian border, and Vietnam- 
ese refugees are brought back into Thailand. These 
people profit both going and coming. And it is not just 
local police officials in Trat who are involved. Some 
marine police officials who are responsible for coastal 
interdiction are involved, too. 


No one knows whether Police Col Seri will include this 
inside information in his report. The thing to note is that 
he has now concluded his investigation into the behavior 
of senior police officials in Trat Province and is prepar- 
ing to submit his findings to the Police Department and 
Gen Prachuap. 
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A news source observed that Police Col Seri’s report will 
not be sent through a certain “police general” in the 
Police Department, because that police general is a close 
friend of the senior police officer in Trat Province. Gen 
Prachuap is very interested in this report. He once said 
that “if people are transferred, they should not complain 
later.” 


Based on what he said in the interview, it seems that Gen 
Prachuap intends to take resolute action. He is appa- 
rantly very upset by such behavior. It will be difficult for 
Police Col Sorawut Hutawattana, the superintendent of 
Trat Province, the senior police official in this province, 
to disclaim responsibility. Will he be replaced? We will 
know soon. 
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[“Igniting a Fire in the City” column by Chatcharin 
Chaiyawat: “Sitthi Sawetsila and Foreign Policy” | 


[Excerpts] Several weeks ago, Air Chief Marshal Sitthi 
Sawetsila, the minister of foreign affairs, had his hands 
full trying to cope with the Lao provlem. He even 
complained to the mass media that the situation was 
very tense. Mr Khamphan Simmalavong, the Lao 
ambassador, paid a private visit to Gen Chawalit Yong- 
chaiyut. In response, ACM Sitthi strongly criticized the 
Lao ambassador in the mass media, including the news- 
papers and television. In terms of “diplomatic protocol,” 
this was as strong as “cursing someone's mother.” 


Actually, what angered ACM Sitthi had to do with the 
duties of the Ministry of Foreign Affairs. There are 
several issues concerning Thailand's attitude toward 
Vietnam, Laos, Heng Samrin, and the Soviet Union. A 
well-informed person said that ACM Sitthi became 
angry when he learned that the RTA CINC and supreme 
commander had said that the war in Cambodia is a “civil 
war.” ACM Sitthi's American friends probably called to 
ask him about this statement. Besides this, there have 
also been questions about the withdrawal of Thai mili- 
tary forces from the Cambodian border and the with- 
drawal of Vietnamese forces 15 km from the border. 
Some wonder why this began just after Thailand's RTA 
CINC returned from a visit to the Soviet Union. 


A person close to ACM Sitthi said that he doesn't know 
how ACM Sitthi feels about the matter of Mr Piyanat 
Watraphon “scratching the itch” and pouring gasoline 
on the fire by saying that Gen Chawalit Yongchaiyut 
should be appointed foreign affairs minister instead of 
defense minister after he retires. But even though he does 
not know how ACM Sitthi feels about this, he is fairly 
sure that his chin is quivering and that his face has 
turned red. 
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ACM Sitthi has come under strong criticism concerning 
the policies and attitude of the Ministry of Foreign 
Affairs with respect to Laos, Vietnam, Heng Samrin, and 
the Soviet Union. Because there are some thinkers and 
critics in Thailand who think that the policies of ACM 
Sitthi are incorrect. They feel that they are too narrow 
and not in accord with the present situation. They feel 
that the policies are too extreme. 


These people think that Thailand should take advantage 
of the Indochina trade market, that is, the Vietnam- 
Laos-Cambodia market. They think that we must sepa- 
rate trade policy from political policy and open the door 
wider for the Soviet Union and the socialist countries of 
eastern Europe. They cite Singapore as an example. On 
one hand, Singapore criticizes Vietnam, but on the other 
hand, it trades with Vietnam and has even set up a joint 
trading company. Indonesia, too, is upsetting certain 
ASEAN countries, particularly Thailand. 


Those who have attacked the policies of the Thai gov- 
ernment, or ACM Sitthi, with respect to Laos, Vietnam, 
Cambodia, and the Soviet Union, saying that the policies 
are “all wrong,” may be too harsh in their criticism. They 
may lean too far to the other extreme if we consider what 
Thailand has gained from implementing this policy. Our 
foreign policy this decade has been a major issue, and it 
has had a strong impact on internal problems. Thus, 
those thinkers and writers who want to flay ACM Sitth 
should consider things carefully before voicing their 
criticisms. Because Thailand's foreign policy may be 
playing a major role in “saving the country.” This may 
be a matter of “bending with the wind,” with the result 
that there has been criticism about “sincerity.” But 
basically, such policies have saved the country and 
preserved our interests many times. This does not mean 
that this is the best policy. We usualy try to benefit from 
our “bargaining power” with the super powers that are 
interested in this region. But we have often been at a 
disadvantage to our neighbors, such as Indonesia and 
Singapore. Thailand has sufficient potential to advance 
our foreign policy more than this and “modernize” it. It 
can serve as the “leader” in the various movements in 
this region. Laos and Vietnam are taking an aggressive 
stance toward Thailand. But although acting aggressively 
in return makes you feel better, you don't gain anything 
by this. 
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Former CPT Commander Voices Support for 
Surachai Sae Dan 

42070100c Bangkok KHAO PHISET in Thai 
20-26 Jan 88 p 3 


[Letters column by Prakhiang Rakhangthong: “From 
“Nang Prakhiang’ to Surachai™] 


[Text] 27/45 Hua It Market, Muang District, Nakhon 
Sithammarat Province. To: The prime minister through 
KHAO PHISET. 


THAILAND 


| am a Participant in the Development of Thailand from 
Camp 508, Ban Chuang Chang. Phruphi Subdistrict, 
Ban Na San District, Surat Thani Province. | have great 
respect for you and good intentions toward the country. 
I subscribe firmly to the Buddhist teachings and revere 
the king. 


I was once labeled as being “antigovernment”™ and had to 
flee into the jungle, where | experienced great hardships. 
One of my sons was killed during the course of those 
events. Later on, | was granted amnesty by your govern- 
ment. As a result, | was able to bring my family out of the 
jungle and live a normal life. But | am concerned about 
some of my friends who have not been so lucky and who 
are still suffering today. Because not everything is done 
according to the law, many of us worry that we will one 
day be framed and arrested after you step down as prime 
minister. Because today, even though you are still prime 
minister, some Participants in the Development of Thai- 
land have been arrested and charged and some have been 
given prison sentences. Some are standing trial now and 
some have been arrested several times. Thus, I and other 
Participants in the Development of Thailand are very 
worried, because we don't want to have to flee into the 


jungle again. 


Besides the fact that our situation is not yet very secure, 
another problem is that many of those who left the jungie 
are still in jail. One of those still in jail is Mr Surachai Sae 
Dan, who is a well-known figure. He is the subject of 
much discussion among Participants in the Develop- 
ment of Thailand in Surat Thani and Nakhon Sitham- 
marat and others in these two provinces aud elsewhere. 
He has suffered much more than his crimes warrant. I 
know him very well. We used to live together in both the 
city and the jungle. I used to be his commander when we 
were in the jungle and so I know a lot about him. I don't 
think that he should be made to suffer this much. 


Mr Surachai Sae Dan is a very sincere man. It's just that 
he is a little too abrasive. He is very frank and straight- 
forward and is not at all cunning. Everyone knows that 
he is not a communist. He had to flee into the jungle 
because he was wanted in connection with the “burning 
of the governor's residence,” a crime that he did not 
commit. Many people in Nakhon Sithammarat know all 
about this matter. And during the time that he was in the 
jungle, he was not an important or powerful figure in the 
Communist Party of Thailand [CPT]. He was just a 
well-known figure, because he played a role as a “speak- 
er.” This is why he was charged with “train robbery” 
even though he was not responsible for that. He was just 
carrying out the orders of senior CPT leaders in the Surat 
Thani Zone, who ordred him to carry on political 
propaganda activities. He was not involved in issuing 
military orders. 


Now, two of the three men, that 1s, Mr Mali Sakhon and 
Mr Prawit Paencharoen, have been granted amnesty by 
the king and released on the occasion of the king's 60th 
birthday. But Mr Surachai Sae Dan, whose sentence was 
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commuted by the king, is still in prison. He is to be 
pitied. His family has split apart. His parents died when 
he was in the jungle. One of his children died after he was 
sent to prison. Today, his remaining three children have 
to fend for themselves. They lead a very difficult life. 


The fact that you and the government did not punish the 
lower-ranking personnel in the 9 September Rebellion is 
quite laudable. But at the same time, | would like to tell 
you that in view of the fact that you and the government 
did not punish the leaders in the CPT who violated the 
Anticommunist Law, you should grant a pardon to Mr 
Surachai Sae Dan and the others who were just lower- 
level members of the CPT. This is the just thing to do, 
and it would bring merit to you and the government. 
You and your administration should be the ones to take 
action on this instead of allowing MPs to propose this so 
that those granted a pardon will remember the service 
performed by you and your administration. Please give 
consideration to us, the Participants in the Development 
of Thailand. That would be a great act of kindness. 


Sincerely, 
Mr Prakhiang Rakhangthong 
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Doubts Raised Over Antimonarchy Leaflet Arrests 


Student Leader Comments 
42070110 Bangkok MATICHON in Thai 
27 Jan 88 pp 1, 2 


[Excerpt] Mr Wirat Khliket, an advisor to the San 

Party, said that the party does not believe 
that Mr Wimon is the one who wrote these leaflets. Party 
members know nothing about these leaflets. He said that 
the reports that officials found 17 leaflets at the party's 
headquarters are incorrect. On the morning that Mr 
Wimon was arrested, a green Subaru sedan drove back 
and forth in front of the party's headquarters, and three 
men carrying black bags containing bundles of paper 
larger than a ream of ditto paper walked back and forth 
in front of the party's headquarters. One man was 
wearing jeans. Another man, who had a beard, was 
wearing a plaid shirt. The pictures of these people 
appeared in the newspapers at the time of the arrest of 
Mr Wimon. Besides this. a van came and parked in the 
area. About eight or nine people were in the van. When 
they were asked to get out of the van and come discuss 
whatever business they might have, they refused to get 
out. It 1s believed that these were police officials, because 
they had radios. 


“It is believed that Mr Wimon was arrested in order to 
create an incident. Because neither the San Saengthong 
Party nor Mr Wimon has ever produced any leaflets. Mr 
Wimon had polio when he was |! years old. It would be 
difficult for him to distribute leaflets. With the exception 
of Mr Phahon Phromthong, who was arrested at the 


THAILAND 


Amphon Gardens, the other suspects were all arrested at 
their homes. When the police entered their homes, they 
did not find any evidence. And Mr Phahon is not a 
member of the party. He is just an acquaintance of Mr 
Wimon and occasionally goes to see him.” said Mr 
Wirat. 


Mr Wirat said that Gen Prachuap and the director- 
general of the Police Department have failed to arrest 
those actually responsible for distributing these leaflets 
and so they had to arrest people and make them scape- 
goats. He said that he does not believe that Mr Wimon 
confessed. Even if he has confessed, that is common, 
because the police often use unusual means when inter- 


rogating people. 


Mr Sombun Chaowana, the Ramkhamhaeng student 
body president, said that he plans to mobilize various 
groups at the university in order to discuss this matter. 


Communist Link Doubted 
Bangkok MATICHON in Thai 26 Jan 88 pp 1, 20 


[Excerpt] A news report stated that based on the inves- 
tigation, it is believed that the suspects carried on these 
activities independent of the CPT [Communist Party of 
Thailand] and other organizations. This was carried out 
by certain individuals only. The investigation must be 
continued in order to determine how many people were 
actually involved. However, "1 is not thought that any 
organization was in back of these people. 


The report stated that the investigation has found that 
there are several other gangs that are producing leaflets 
of a similar nature. Police officials have put agents in 
place and are readying evidence in order to make more 
arrests. 


Mr Thammanun Sopharat, the rector of Ramkhamhaeng 
University, said that he has not yet received a report 
about this and so he doesn't know whether there is 
anything behind this or not. If there is a way that the 
university can help the the students, it will do so. It 1s up 
to the police to investigate this. Students are not subor- 
dinate to the police. 


A reporter reported trom the Investigation Precinct on 
Wiphawadi Rangsit Road that Police Maj Gen Thip left 
the interrogation room at 1900 hours. At 2010 hours, 
police officials led the suspects out of the second-floor 
interrogation room one by one, put them in three sepa- 
rate cars, and took them to the Dusit Police Station to be 
booked. 


The news report stated that the special unit in charge of 
investigating this matter is taking urgent action to find 
those who began disseminating antimonarchy leaflets in 
November 1987. Based on the contents of the leaflets 
seized from the suspects who were arrested this time, the 
style of writing is different from that of previous leaflets. 
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Thus, there is probably more than one gang involved. 
However, from interrogating these suspects, it has been 
learned that they did produce leaflets. Officials are now 
looking for another suspect, a male student at Ramk- 
hamhaeng University who belongs to the San Saeng- 
thong Party. Those arrested could be sentenced to 3 to 15 


years in jail if they are found guilty. 


A news source said that Ramkhamhaeng University, 
which is the school that the three suspects were attend- 
ing, must consider whether these students should be 
expelled for violating student discipline. 


Case Chronology, Principals’ Comments 
Bangkok MATICHON in Thai 27 Jan 88 p 3 


[Text] In November 1987, the Police Department 
ordered the Special Branch Division to conduct a secret 
investigation concerning the distribution of leaflets 
attacking the monarchy, the royal family, and the Crown 
Prince. Several sets of leaflets were distributed at that 
time. 


At the same time, the military ordered the National 
Peacekeeping Center, Supreme Command Headquar- 
ters, an intelligence unit with one of the largest networks, 
to conduct an investigation. 


In December 1987, the Commissioner's Office of the 
Metropolitan Police was put in charge of arresting those 
involved in this. It coordinated things with the Special 
Branch Divisiion and the National Peacekeeping Center, 
which were conducting secret investigations. 


Police Maj Gen Thip Atsawarak, the deputy commis- 
sioner of the Metropolitan Police, who is responsible for 
security affairs in addition to vice suppression, formed 
and supervised a special unit to take action on this 
matter. This unit is composed of police investigation 
officials from the Investigation and Special Operations 
Division, or Unit 191 as it is called, and the investigation 
— of other divisions subordinate to the Metropol- 
itan Police. 


Both the police and the military mobilized forces to 
conduct investigations and “placed agents” at various 
points. A news source in the Police Department said that 
the Special Branch Division was quickly able to find the 
trail of those involved in disseminating these illegal 
leaflets. But they had to wait for the right time to make 
the arrests. They wanted to find out where these leaflets 
were being produced and learn the identity of the chief 
culprits. That is, they had to have enough evidence to 
bring the case to court. 


During the middle of January 1988. illegal leaflets 
appeared in the Amphon Gardens area, which ts where 
the ceremony to confer degrees on graduaics of Sukho- 
thai Thammathirat University was held. It was the 
Crown Prince who gave the degrees to the graduates. 


THAILAND 


From the investigations and the information provided 
by “sources,” officials learned that the restrooms in the 
Amphon Gardens wereimportant points that these peo- 
ple were using. They lefi leaflets in the restrooms for 
people to pick up. 


On the morning of 25 January, the team of officials 
hiding in the Amphon Gardens arrested a man redhan- 
ded when he attempted to leave a set of leaflets titled 
“The Truth Revealed, Part 2.” in a restroom. That same 
day, they arrestec several other suspects and seized 
production equipment and ditto machines at several 
houses in Bangkok Metropolitan and Rayong province. 
Altogether, officials arrested five people. 


The five people arrested that day were: |. Mr Wimon 
Choetchuchon, a student at Ramkhamhaeng University 
and a candidate for the position of Ramkhanhacng 
University student body president in the coming clec- 
tion. He belongs to the campus San Saengthong Party. 
He confessed that he had written the leaflets and 
arranged to have them typed, dittoed, and distributed. 
He also said that he had once gone into the jungle and 
worked with the CPT. He had used the alias Comrade 
Saeng. He operated in Surat Thani and Nakhon S:tham- 
marat provinces. But later on, he broke away from the 
CPT and went back to school. 2. Miss Sifa Sawangyen, 
age 20, a student at Ramkhamhaeng University. Her job 
was to type the leaflets. She was arrested at her residence, 
and her typewriter was seized as evidence. 3. Mr Non- 
thawibun Sukkasang. 4. Mrs Wasuthi Sukkasang, the 
wife of Mr Nonthawibun. They owned a preschool in 
Rayong Province. Police arrested them and seized a ditto 
machine. 5. Mr Phahon, or Noi, Phromthong, a student 
at Ramkhamhaeng University. A news source said that 
he is the one who was arrested in the restroom of the 
Amphon Gardens while trying to leave a set of leaflets 
there. After that, officials found a large number of 
leaflets at his apartment at Flat 10, National Housing 
Authority, Khlong Chan. 


Officials have not yet filed any charges against Mr 
Phahon. Police Gen Phao Sarasin, the director-general of 
the Police Department, said that charges have not been 
filed against Mr Phahon because he just delivered the 
leaflets. And during the interrogation, he provided offi- 
cials with much useful information. 


A news source who was present during the arrest said 
that one other member of this gang managed to escape. 
He, too, was a student at Ramkhamhaeng University 
and a member of the San Saengthong Party. 


A news source said that from the information learned 
prior to the arrests and from the information gained 
from the initial interrogations following the arrests, it 
has been learned that this gang was not involved with 
any political organization or the CPT. 
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Besides this, considering the style of writing used in the 
leaflets, it is believed that the five suspects arrested for 
disseminating the leaflet titled “The Truth Revealed. 
Part 2,” are not the same people who disseminated the 
first sets of leaflets. The first sets of leaflets had a very 
different style, and the contents and targets were differ- 
ent. What this means is that there is more than one 
antimonarchy group. 


Gen Prachuap Suntharangkun, the minister of interior. 
has said that the first leaflets to appear came from 
Germany. A news source in the Government House said 
that the National Intelligence Office is responsible for 
taking action with respect to those who are disseminat- 
ing leaflets from abroad. 


It can be seen that although one gang has been arrested 
and interrogated, which has led to additional arrests, 
there are still several other gangs that must be pursued 
and arrested. In particular, with respect to the gang that 
first began distributing leaflets, the news source said that 
this gang has been active constantly. They have broader 
ties than those who began disseminating leaflets later on. 
who seem to have joined with them and worked with 
them some. 


Evidence May Be Weak 
Bangkok SIAM RAT in Thai 29 Jan 88 pp |, 16 


[Excerpts] Mr Nonthawibun Sukkasang. one of the sus- 
pects, talked with reporters in his cell at the Samsen 
Metropolitan Police Station. He said that he knows 
nothing about this matter. Mr Wimon Choetchuchon 
came and talked with his wife, Mrs Wasuthi, on 23 
January. But he was not present, because he was away on 
business in Bangkok. He admitted that the ditto machine 
and typewriter belonged to him. But he said that he did 
not know anything about the illegal leaflets. The day that 
the police made the arrest, they filed charges against his 
wife only. But when he drove his wife to Bangkok, the 
police filed charges against him, too. He said that he will 
hire a lawyer to fight the case. 


THAILAND 


A news report issued by investigation officials stated that 
police officials are very concerned about the fact that 
their evidence 1s weak. When the police made the arrest. 
the suspects were not doing anything wrong. The police 
have very little evidence. Besides this, it was the military 
that identified the suspects to be arrested. When the 
announcement was made, the suspects were not shown 
publicly as in other cases. Actually, after making arrests 
on 24 January, the police did not want to make any more 
arrests at that time. But the military pressured them into 
arresting another four or five suspects. 


The news report stated that prior to the arrests, 1 was 
military intelligence personne! who provided informa- 
tion. Police officials had been watching a group of 
students in the Pak Kret area. But later on, the military 
asked them to watch the four suspects who were arrested 
at Ramkhamhaeng University. The other suspect, Miss 
Sifa Sawangyen, a student, had nothing to do with the 
leaflets. She had just typed them at the request of friends. 
The police planned to detain her temporarily. But the 
military wanted the police to press charges. They said 
that some of the suspects had ties to the CPT. 


At 1400 hours, police officials took Mr Wimon Choet- 
chuchon, Miss Sifa Sawangyen, and Mrs Wasuthi Sak- 
kasuk to search the room of Mr Wimon at Flat 10 on the 
fifth floor of the Khlong Chan Housing Authority. They 
seized another bag full of leaflets. They then took the 
suspects to search for evidence in other locations. 


Gen Prachuap Suntharangkun, the minister of interior, 
said that there is no indication that these suspects were 
involved with people abroad. Those arrested were stu- 
dents. Mr Nonthawibun Sukkasang was a student when 
he fled into the jungle following the events of 6 October 
1976. Mr Wimon Choetchuchon was a student at Ramk- 
hamhaeng University and was running for student body 
president. He is a hotheaded person, but there 1s no 
indication that he was involved with communists out- 
side the country. 
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MILITARY 


Contents of December 1987 TAP CHI QUAN 
DOI NHAN DAN 

= Hanoi TAP CHI QUAN DOI NHAN DAN 
Dec 87 


[Text] Following are the contents of the December 1987 
issue of TAP CHI QUAN DOI NHAN DAN rec -ived at 
Bangkok bureau on 4 March: 


1. Editorial: “Democracy, Justice, and Openness—A 
Strong Spiritual Driving Force of our Army.” (pp 1-5; 
2,600 words; Text) 


2. Colonel General Doan Khue's article: “Thoroughly 
Understand the Lesson of “Considering the People as 
Roots’ in Consolidating National Defense and Building 
the Armed Forces.” (pp 6-14: 5,000 words, Text) 


3. Speech by Colonel General Nguyen Quyet, Director of 
VPA Political General Department, at September 1987 
All-Army Training Course for High-Ranking Cadres on 
Effecting Party's Leadership Over the People’s Armed 
Forces. (pp 15-23; 5.200 words, Text) 


4. Article by Lieutenant General Pham Hong Son: ““Un- 
cle Ho's Soldier’'—Symbol of Our Army's Revolutionary 
Nature and its Strength for Victory.” (pp 24-28, 62: 
3,200 words) 


5. Article by Ninh Duy: “Rear Service Management and 
the Practice of Thrift,” Calling for Economization of 
Army Supplies Through Better Management. (pp 29-33, 
2,400 words) 


6. Article by Colonel Tong Ho Trinh: “Our Party's Ant of 
Fighting While Negotiating During the Anti-US. War of 
Resistance.” (pp 34-42, 33; 5,500 words) 


7. “Exchange of Experience” section article by Major 
General Khuat Duy Tien: “Some Reflections on Combat 
i ager WE pene some suggestions on how to pro- 
ive military training to soldiers to mect 
requirements of combat. (pp 43-50. 4.600 words) 


8. Article by Captain Nguyen Thanh Lieng: “Forge 
Detachment Cadres’s Style of Command,” on the need 
for Army officers to improve their style of command. (pp 
$1056; 3,500 words) 


9. Article by Nguyen Tat Vuong, Director of Dap Cau 
Tailoring Enterprise: “Military Work at a State-Run 
Enterprise,” on his enterprise's efforts to develop its 
self-defense force. implement Army rear policy, and 
carry Out production in support of national defense. (pp 
57-62; 3,400 words) 


VIETNAM 49 


10. “Commentary on Military Affairs” by Tran Trong 
“the ‘Frontline’ Country of Thailand and its ‘Bamboo’ 
Strategy.” on hostile strategy adopted by Thailand 
toward the Indochinese countnes under influence of 
foreign powers. (pp 63-67. 70: 3,000 words) 


11. “Document Section™ article by T.T.: “Some Reflec- 
tons on the 13th CCP Congress and the Chinese Army 
(Through Foreign Press and Documents).” (pp 68-70. 
1,300 words) 
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Joint Coffee Enterprise With GDR Fights 


Negativism 
42090121A Hanoi NHAN DAN in Vietnamese 
7 Dec 88 p 3 


{Text} The Vietnamese-German Joint Coffee Enterprise 
has 9.000 cadres and workers who have the mission of 
developing coffee in accordance with a cooperative pro- 
gram between our country and the German Democratic 
Republic. Since it was set up, the enterprise has over- 
come difficulties, effectively used capital invested by a 
friendly country, and developed 5,300 hectares of coffee. 
In 1986, the enterprise repaid capital w the GDR in the 
form of 700 tons of coffee, and at the end of September 
1987 delivered to the GDR the full amount of 900 tons 
of high-quality coffee. thus opening up many good pros- 
pects with regard to the joint development of coffee 
between Vietnam and the GDR. 


However, in recent years, especially since 1986, negativ- 

ism in the enterprise has tended to increase and has 
— he harmed production and the lives of the 
cadres and workers, as well as order and security in the 
area of the enterprise. Because the management of 
machinery and equipment was relaxed, only about 50 
percent of their capacity was utilized. Excessive amounts 
of fertilizer, insecticides, fuel, coffee spraying pumps. 
steel, and cement were lost. Although 5 years had passed. 
work had not been contracted out to the workers and 
their families, so during the harvest season it was a 
matter of every man for himself. Illegal picking in the 
coffee groves caused the enterprise to lose several hun- 
dred tons of fresh coffee beans a year. Many truck 
drivers took advantage of the enterprise's facilities to do 
private work, and some drivers sold a truck full of 
nitrogenous fertilizer and even a truck load of oil. In 
many production units the “third plan™ was not carned 
out in accordance with principles and funds were set up 
and used illegally, which caused the enterprise's capital 
and property to be squandered and social justice was not 
ensured. Criminals and bad people “steal while sounding 
the alarm.” The stole, sold, and destroyed property 
belonging to the enterprise, while denouncing and threat- 
ening cadres, party members, self-defense force mem- 
bers, and loyal workers. More than a thousand people 
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lived illegally in the houses of workers’ families. who 
were not on the bul sold and marketed 


" articles of comrade N.V.L. 
and with the of the director general and party 
committee the Federation of Vietnamese Coffee 
Enterprises. the Joint Vietnamese-German Coffee Enter- 


months of the year for his own use commander of 
Production Unit No 38 took 377 kilograms of the 
workers’ rationed rice for his own use. Truck Unit 43 


tion Unit 28: in order to struggle effectively against 


Taxes 
42090121B Hanoi NHAN DAN in Vietnamese 
IS Dec 87 pi 


Lac it was 2,296, in Kien Giang it was 1,950, etc. 


Many localities also carried out inspections to oppose tar 
collection shortfalls in the state installations using pr- 
jointly operated units. Asa result 
of the inspections, 2,000 merchants in Tay Ninh and 100 
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and avoided duplication of effort. The production arca 
was cleaner. the facilities operated more casily. and the 
labor intensity of the troops and workers + as reduced. 


| 
| 
i 
; 
| 


the plan norm were rewarded according to ton/kilometer 
price units. 


To umprove the quality of coal. the enterprise studied the 
imstaiiation of. and brought mto use. CMD26 and 
CMD2? coal grading systems. By using those sysiems in 
1988 Enterprise 86 will supply to the state 100.000 tons 
of top-grade coal, 15 percent of which will be coal with 


1987 plan by the end of Novem- 


high productivity, such as EK 
ee ee ee ee ee ee 
duced $30,000 cubic meters, rotary excavator No 10 


stcamshovels. 7 carth-and-rock cxcavation truck tcams. 
anc 20 coal trucks to work 3 consecutive shifts and 


maintain the production rate 


Coc Sau Mine 
42090122D Hanes NHAN DAN in | ectnamese 
18 Dec 87 pp i. 4 


[Text] On 1S December the Coc Sau Coal Mince. the unit 
with the largest volume m the coal scctor. 
reported the happy news that a had mined | 75 million tons 
of washed coal, excavated 5.515 millon cubic meters of 
earth and rock. and drilled 197,000 meters of blasting holes. 
All three plan norms were surpassed by irom 0.28 to 0.75 
percent Fifteen mining units, workshop departments. and 
velucle units, and 322 production teams, attained and 
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and cipanded joint economic operations with 
units inside and outside the sector. 11 mobilized workers 
and civil servants to participate im the labor emulation 
movement to attain high productivity and good quality 
lt showed concern for the living conditions of the work - 
ers and civil servants, especially the cadres of teams and 
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